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To transform our company into the number one 
Australian industry association whose opinion is 
respected and sought after and is considered the 
global leading innovator in association practices.

Our vision and solutions for agriculture are so 
compelling that students, investors and the brightest 
innovators compete for entry into the sector with  
the result that by 2020 the farmers of NSW lead  
the world in sustainable agriculture production.

NSW Farmers’ Vision 
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NSW Farmers’ Corporate Strategy 
2012-2013 Imperatives

1
IMPERATIVE 1
Develop strategic alliances with stakeholder 
groups and rivals

IMPERATIVE 2
Develop communication programs to engage 
differing member segments

IMPERATIVE 3
Adopt best practice association business models 
and operational plans

•	 Streamline organisational structure
•	 Streamline annual conference, executive council 

committees, the board and district councils to 
produce and review timely, relevant, active policy

•	 Harness technology to encourage participation 
and drive additional funding

IMPERATIVE 4
Develop and promote the value proposition of 
NSW Farmers

•	 Expand/extend existing service offerings
•	 Develop excellence in service offerings
•	 Acquire/offer complementary services
•	 = RENEWAL, INCLUSIVENESS, EXCELLENCE

2

3

4
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President’s Review 
Fiona Simson

I don’t think anyone would 
disagree that the past 12 
months have been extremely 
challenging for our food 
and fibre producers across 
the state. Many factors 
have combined to impact 
nearly every commodity and 
producer, irrespective  
of scale or commodity. 

Policy climate      
On the national front, the high Australian dollar 
has been crippling for our export industry, the 
tightening global fiscal conditions have meant that 
the banks have taken a cautious approach to debt 
and spiralling costs have had a huge effect on most 
farmers’ budget bottom lines.  Federal Government 
decisions regarding the live export industry have had 
enormous flow-on effects to livestock producers even 
in our state and the impacts of the carbon tax have 
been passed on to us in the form of higher input and 
electricity costs. That’s just for a start. 

It is no wonder therefore that many farmers are sceptical 
of the so-called dining boom - the challenge of growing 
enough food to support a global population which is 
mooted to increase nearly 30 percent in less than 40 
years. We hear about the booming Asian economy 
and middle-class and the opportunities that will arise 
for food and fibre producers in Australia who are 
ideally placed.  We also hear talk of producing twice 
as much food from half as much land. 

Meanwhile the Federal Government has produced 
a National Food Plan which is positive about us 
and future opportunities. But what are we getting in 
reality? Governments not willing to put words into 
action? Governments failing to translate rhetoric into 
policy reality? Governments which lack strategic 
policy direction? Instead we get knee-jerk reactions 
and governments which refuse to recognise the past 
input and potential windfalls and opportunities from 
our industry which continues to deliver a steady 
and healthy portion of the state and federal Gross 
Domestic Product (GDP). 

Farmers could be forgiven for being confused - if the 
opportunities are there, then why are we feeling so 
much pain? 

In this environment, it’s critical that our voice remains 
strong and focussed and that we continue to work with 
government and banks to deliver what our members 
need – policy commitment and investment in our industry 
to help make our industry strong and sustainable.

We are fortunate in NSW to have such a voice and I 
am proud that over the past 12 months our board has 
taken steps to cement the strength and sustainability 
of that voice.

Fiona Simson, President
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Chandos Street, St Leonards
Buying a renovator’s delight was certainly not without 
its pitfalls, but the move to our new building in Chandos 
Street in December 2011 was completed on time and 
substantially under budget and in the coming months 
we look forward to installing several new tenants. It 
has meant that the funds we were using to pay rent 
in a city building have been invested into our new 
headquarters. The rest of our property portfolio is 
also performing well with steady tenants in both our 
industrial and commercial properties at Oxley Street, 
St Leonards and at Smeaton Grange. 

Financials 
Our share portfolio has delivered outstanding results.  
Although our 2012 financials will show a paper 
depreciation figure committed to by the previous board, 
we have pruned our operating expenses significantly 
and in only two years we have begun to live within our 
means turning a $5.6 million deficit into an expected 
balanced budget in 2014. 

Our work to overcome some of the obstacles of past 
decisions has continued to ensure we achieve the 
financial accountability, sustainability, consistency 
and excellence in financial management our association 
sorely needed.

Restructure
Our operational restructure has seen a skilled policy 
team installed in head office which has assisted 
our elected committees prioritise our policy delivery, 
ensure that we remain strategically focussed in our 
lobbying and helped our regional services managers 
work on the things important to their local members. 

Some of the campaigns we have participated in this 
year include Local Land Services, native vegetation, 
coal seam gas and mining, Ovine Johnes Disease and 
the Murray Darling Basin Plan. 

Our Chief Executive Officer, Matt Brand, has remained 
a steady influence encouraging and motivating staff to 
perform at their peak and exhibiting and encouraging 
loyalty which is not often found in modern corporate 
life. My thanks and appreciation to him and all our 
hard working staff.

With the operational restructure now bedded 
down, it was time to look at the representational 
side. Our members responded overwhelmingly to 
a survey in 2013 about membership fees, current 
membership structures and what they would like 
to see changed. I am pleased to be delivering this 
year recommendations to amend the constitution to 
enable our members to make decisions about what 
our association will look like in the future. 

As a board, we have also concentrated on diversifying 
our income stream. Although we are the recipient 
of grants for project work and revenue through 
sponsorship, our membership numbers have been 
trending downwards by 5 percent per annum for 
many years. In response to member feedback we 
have proposed a flat fee membership and believe that 
this will help attract new members and encourage 
former members to rejoin reversing this downward 
trend over the longer period.

Despite the challenges, I am proud and honoured to 
have the support of a wonderful team including staff 
and in particular the board which has always provided 
sensible and rational discussion, debate and advice. I 
am particularly indebted to the support and guidance  
of Senior Vice President, Mark Horan and Vice Presidents 
Peter Darley and Richard Chamen. The job of president 
of this wonderful association is enormous and it has been 
great to be able to share the load.

Finally I would like to affirm that unity is strength. 
We must remain united and strong in our resolve for 
better policy outcomes because it is only through 
policy that we can ensure our competitiveness and 
it is only with community support that we can 
maintain our licence to farm and carve out a future for 
ourselves today and for future generations tomorrow.

“Alone we can do so little; 
together we can do so much.” 

- Helen Keller 

Fiona Simson 
President

Our new headquarters in St Leonards was completed on time and 
well under budget
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It has been quite a year 
with our relocation to our 
new spiritual home of NSW 
Farmers at 35 Chandos 
Street, St Leonards and the 
bedding down of our new 
organisational structure. 
The operational team has been working hard alongside 
advisory committees to execute policy positions 
contained in NSW Farmers Policy Priorities 2013 
and Beyond, a reference document we developed to 
increase our visibility and accountability to members 
and stakeholders on issues we are working on.

The corporate strategy has also been brought to 
life with each division executing its own strategy 
and imperatives to ensure we are delivering on the 
association’s strategic goals. These imperatives are:

Enhance and explore strategic alliances 
In 2012-13 we developed numerous alliances with 
organisations within agriculture and outside our 
industry. These alliances have brought intellectual 
input and financial rewards to our association and 
include research and development bodies and 
universities.  

Alliances were also formed with the Australia 
China Business Council to progress Asian market 
development projects and we are in talks with some 
leading technology companies in the area of digital 
solutions that will become possible as broadband is 
rolled out in regional areas. In addition we have raised 
grants of more than $1.6 million to deliver research, 
development and extension on carbon farming, 
energy efficiency and energy policy. 

This year we also secured a substantial sponsorship with 
Rabobank, the world’s largest agricultural bank, designed 
to enhance benefits to our members. Already we have 
participated in a number of industry discussions and 
forums with our members and the bank. 

The R U OK? Foundation, a charity set up in 2008 to 
deal with issues relating to mental health, has also 
joined forces with our association in an initiative I am 
very passionate about – improving the mental health 
and welfare of our farmers. Our alliance culminated 
in a number of outdoor signs in south west NSW and 
the appointment of Griffith member and Executive 
Councillor, John Ward, as ambassador for R U OK? 
alongside Hugh Jackman.

Chief Executive’s Review 
Matt Brand

Matt Brand, CEO

R U OK? Foundation joined forces with NSW Farmers to help 
improve farmers’ welfare
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Develop communication programs 
This year we are trialling a number of different 
approaches to communicating with our members 
including road shows, special events during major 
field days and barbecues on members’ properties. 
We have had positive feedback and will continue to 
experiment to identify the best methods to engage 
all sectors of our membership. Our website was also 
relaunched and has proved to be a vital tool in helping 
communicate with our members and stakeholders in 
addition to social and traditional media channels.

Surveying our grassroots members has been a feature 
this year and proved a great tool in helping us identify 
members’ responses on issues. We received well over 
850 responses to the proposed Local Land Services 
(LLS) reforms enabling us to take a strong position into 
LLS Reference Panel negotiations. 

Utilising our members in 
the lobbying process was 
also important in reinforcing 
what the association was 
articulating on LLS and other 
policy issues. 
It also demonstrated the strength and breadth of our 
membership when parliamentarians were lobbied in 
their electorates on the same issues.

In addition to lobbying, supporting our members is an 
important part of our service. With funding support 
from the Department of Primary Industries’ Office 
of Agricultural Sustainability and Food Security, we 
employed two mining and coal seam gas officers 
who support landholders on land use issues with 
exploration companies. Feedback from participants 
attending our workshops and utilising our hotline has 
been very positive and we hope our funding for this 
project is renewed in the coming year.

Adopt best practice association 
business models and operational plans
NSW Farmers is embracing new solutions to meet best 
practice in the association sector. We have introduced a 
business plan measurement tool for each division which 
gives us in a glance an idea where projects are at.

An independent and confidential 
grievance framework was 
introduced in late 2012 in 
response to calls from members. 
Although there have been some 
concerns about the framework, 
it reflects modern organisational 
practice and protects members 
by giving them a process to 
follow if they are harassed or 
discriminated against. 

Build and drive the value proposition  
Our 2011 membership survey confirmed a high level 
of satisfaction with the value our members receive 
from our industrial relations and lobbying activities. 

Our numerous strategic partners and sponsors 
continue to provide important benefits to our members 
as well and I thank them for their support. Our service 
offerings are a key to delivering benefits to our existing 
members and helping us attract new members. 

Structural change in our association which began 
in 2011 is continuing. Our Restructure Taskforce is 
proposing constitutional changes at the 2013 Annual 
Conference in response to member feedback. The 
changes proposed are designed to bring members 
closer to the decision making process and simplify 
our membership pricing structure. 

As I mentioned last year, change is never easy but 
streamlining the organisation to reflect modern times 
and the wishes of our members is not only important 
but essential to our sustainability.

Our association is not made up of head office and then 
our members. Our association is all of us. There is no 
place for an “us and them” approach. Now more than 
ever it is vital we work together and unite in the pursuit 
of growing the best food and fibre we can. This means 
focusing our energies outside the tent rather than 
inside and holding decision makers to account.

Thank you to office bearers (your families and 
partners) who sacrifice your personal time to help 
our association and our industry to be seen, heard 
and understood. Thanks also to my committed and 
hardworking team in Sydney and in the regions – the 
farmers of NSW and I appreciate your dedication.

Matt Brand 
CEO
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Organisational Structure

Danica Leys 
Policy Director 
Environment

Matt Brand 
CEO

Adair Moar 
Policy Advisor  

Justin Crosby 
Policy Director 

Cropping

Angus Gidley-Baird 
Policy Director 
Economics and  

Rural Affairs

Lynne Mooney 
EA – CEO

Amy Beasley 
Policy Director 

Livestock

Jack Gough 
Policy Advisor 

Nathaniel Kammer 
Policy Advisor 

Sam Gunther 
Policy Advisor 

Ray Lee 
Poultry Meat  

Manager

Jennifer Brown 
Policy Director 

Intensive Livestock
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Emily Colless 
RSM 
West

Alix McFarland 
RSM 

South West

Michael Burt 
RSM Coast and  

Horticulture

Stuart Murdoch 
RSM 

Northern

David Banham 
RSM  

Southern

Darren Greentree 
RSM 

Central North

Sarah Button 
Regional 
Advisor

Liz Scarlett 
Member Service 
& Sales Manager

Luke Messer 
General Manager 
Support Services

Gracia Kusuma 
Industrial Relations  

Manager

Jeff Kennedy 
Office Administration 

Manager

Mary Lockton 
Reception and 

Admin Assistant

Matilda Raynolds 
Marketing  
Manager

Elise Routledge 
Member Services 

Coordinator

Tracey Holley 
IT Manager

Shannon Metcalfe 
Financial  

Accountant

David Eyre 
General Manager 

Research and 
Development

Veneta Chapple 
Public Affairs  

Director

Lucille Dunstan 
EA – President  
EC Secretariat

Grant Smith 
Industrial Relations 

Advisor

Trish Babu 
Senior Industrial 
Relations Advisor
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Livestock 
NSW Farmers’ extensive and intensive livestock 
policy areas manage a broad range of issues 
impacting farm productivity with our cattle, sheep 
meat, wool, dairy, pork, poultry, eggs, goats and 
oyster growers. The committees deal with a broad 
range of issues affecting these sectors. Livestock 
in the Western Division of NSW is represented by 
a separate council given the additional challenges 
faced in this region such as the tyranny of distance 
and drier climatic conditions.

Over the past year these committees have been 
working on both agriculture wide issues including  
the proposed changes to state and federal bio-
security legislation and the establishment of the Local 
Land Services NSW as well as many livestock specific 
issues including reducing predation by feral animals 
such as wild dogs, pigs and foxes.

Extensives
The proposed restructure of the Cattle Council of 
Australia, assisting the peak councils to finalise the 
National Ovine Johne’s Disease (OJD) Management 
Plan and the new Sheep Health Statement, both 
to be implemented in July 2013, have been big 
issues overseen by the committees this year. Our 
committees and policy teams have also sought to 
influence and monitor the spending of levy money on 
research and development activities.

NSW Farmers continues to be vocal in our opposition 
to mandatory Radio Frequency Identification (RFIDs) in 
sheep and goats and is disappointed the issue is still 
being considered by some governments other than 
the NSW Government.  NSW Farmers has consistently 
maintained the cost implications are not worthy for no 
apparent improvements in traceability or productivity. 
NSW Farmers also continues to be vocal alongside key 
industry counterparts on continuing the live export trade.

The proposed animal welfare standards and 
guidelines for sheep and cattle have been well 
considered by our committees which do not believe 
imposing mandatory animal welfare standards on 
producers will improve animal husbandry practices. 
Not only is it in the producers best interests to 
look after their stock, the implementation of such 
legislation would be a duplication of the existing 
Prevention of Cruelty to Animals Act.

Review of Operations

Intensives
Specific NSW Farmers actions on behalf of intensive 
industries include maintaining opposition to the 
compliance burden imposed on pork growers by the 
NSW Environment Protection Authority’s Pollution 
Incidence Response Management Plan. On behalf of 
poultry meat growers, NSW Farmers is advocating for 
the Poultry Meat Act review to retain the group contract 
provisions, an important tool in an industry dominated 
by processor vertical integration. To provide consumer 
confidence in eggs labelled free range, the Egg 
Committee agreed to a self imposed cap of one bird 
per one square metre as the upper limit.

In the realms of the oyster industry, the NSW 
Farmers’ submission to the Management of Domestic 
Wastewater Inquiry resulted in the parliamentary 
committee recognising the need to maintain water 
quality and for greater government recognition of the 
industry’s self funded food safety quality assurance 
program. Advocacy specific to grower groups has 
also been a key activity with our efforts resulting 
in those affected by the January-February floods 
being granted financial assistance. We are currently 
championing similar support for Hawkesbury growers 
affected by a notifiable disease, Pacific Oyster 
Mortality Syndrome.

NSW Farmers’ Industrial Relations Manager Gracia Kusuma gaining 
firsthand knowledge on a member’s farm
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We continue to support NFF’s Grain Policy Council

Horticulture
The Horticulture Committee supports National 
Farmers Federation’s stance calling for a mandatory 
supermarket code and continues to demand that 
flaws in the horticulture code, which allows produce 
traders to operate outside its scope, are fixed.

Current country of origin labelling laws do not give 
Australians confidence about where their food comes 
from and reduces the ability of Australian fruit and 
vegetable producers to compete with cheap overseas 
imports.  The committee is pushing for an overhaul to 
these laws so that consumers can support local produce.

The committee has also been engaged in development 
of food safety standards for horticulture and working 
with Horticulture Australia Ltd and peak bodies to seek 
tools to manage fruit fly.

Agricultural and veterinary chemicals
The Agricultural and Veterinary Chemicals (AgVet) 
Committee focused its attention on the Federal 
Government’s Agricultural and Veterinary Chemicals 
Legislation Amendment Bill. Our major concern was 
the impact of the re-registration scheme on the cost 
of the Australian Pesticide and Veterinary Medicine 
Authority and the potential for safe chemicals to 
be withdrawn due to increased red tape. We have 
been successful in having the implementation of the 
proposals delayed by a year.

Grains
As part of our effort to unify national representation 
for grain farmers, NSW Farmers has continued to 
support the development of the National Farmers 
Federation’s Grain Policy Council.  Key to this is 
bringing together the representation of all state 
farming organisations as well as Grain Growers 
and Grain Producers Australia.

The Grains Committee continues to seek the 
implementation of policies that create true competition 
for farmers’ grain opposing the government’s Wheat 
Export Marketing Amendment Bill.  We have provided 
input into the development of a new mandatory code 
of conduct for port terminal providers as a means to 
facilitate this competition.

We have also maintained our opposition to the 
proposed takeover of GrainCorp by giant American 
agribusiness Archer Daniels Midland believing it is not 
in the national interest to sell off the majority of the 
infrastructure servicing eastern Australia’s grain market. 

The committee continues to make submissions to 
Grain Trade Australia (GTA), outlining our concern that 
it has neglected the needs of farmers in developing 
grain standards, calling for greater oversight of pools 
and rejecting GTA’s push to increase the test weight.
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Environment
The 2012-13 year has been a productive and busy 
one for the Conservation and Resource Management 
(CRM) Committee and the environment policy team. 
There have been some significant policy reforms in 
line with membership expectations, but our members 
remain particularly frustrated at the lack of the current 
government’s action on some key election promises, 
specifically in relation to coal seam gas and mining 
activities, as well as native vegetation.

Native vegetation
Native vegetation restrictions in NSW are still one 
of the biggest impediments to the production of 
food and fibre in this state. NSW Farmers has been 
very active in its lobbying efforts for reform of the 
Native Vegetation Act and in mid 2013, the NSW 
Government announced the implementation of all 40 
recommendations in the Joe Lane review. The terms 
of reference for the Joe Lane review were limited to 
changes to the regulations and so we will not see 
the much needed targeted amendments to the Act 
at this time. NSW Farmers will extensively consult 
with our members and lobby government through the 
formation of new legislation. 

NSW Farmers was pleased its 
lobbying efforts were recognised 
with the announcement of a 
future comprehensive overhaul 
of the Act. 

Mining and coal seam gas
NSW Farmers remains committed to providing a loud 
and consistent voice for agricultural land users and 
the protection of our farm land and water in NSW. We 
welcomed amendments to federal environmental law 
introducing a water trigger for coal seam gas (CSG) and 
large coal mining projects that could have a significant 
impact on water resources. NSW’s Strategic Regional 
Land Use Policy proposed changes include state 
environmental planning policies ruling some areas off 
limits for CSG and the gateway process. NSW Farmers 
is lobbying for further amendments to these regimes so 
that they may properly protect our agricultural land and 
water and strengthen landholder rights.  

Water

The Murray Darling Basin 
Plan was formally adopted 
in late 2012 leaving the 
states to settle on the 
implementation plan. 
The sustainable diversion limits (SDLs) for surface 
water were set initially at 2,750 gigalitres less than 
current diversions across the basin. The Commonwealth 
has undertaken to bridge the gap between current 
diversions and the SDLs in the basin plan through 
water recovery.  NSW is yet to sign off on an 
intergovernmental agreement (IGA) on the plan 
and has taken the step of committing to impose a 
3 percent per valley per decade cap on buyback 
via NSW legislation if the IGA does not commit to a 
cap, provide proper funding for implementation and 
amend groundwater sustainable diversion limits. NSW 
Farmers supports the NSW Government’s pursuit 
of a cap because it will help manage the social and 
economic impacts of the plan and provide members 
with certainty over the coming years.  

Significant reform has been the highlight for environment policy in 
2012-13

Review of Operations
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Land use planning
The NSW Government this year released the 
biggest change to planning laws in NSW for more 
than 30 years. The Planning White Paper includes 
welcome changes to the rigid standard instrument 
local environment plans. What is yet to be seen is 
whether it involves a considered approach to the 
unique planning requirements in rural and regional 
parts of the state and the peri-urban safeguarding 
of agriculturally productive land. NSW Farmers will 
continue to be involved in ensuring the government 
considers the unique requirements of agriculture and 
regional NSW in evolving planning regulation. 

Weeds and pest animals 
NSW Farmers continued to push for a tenure blind 
approach to pest and weed management and is 
pleased to hear Local Land Services NSW has 
proposed an independent state-wide weed review. 
Our committee has been working with the Exotic 
Diseases and Animal Welfare Committees to give 
feedback on the NSW biosecurity strategy. NSW 
Farmers continues to have a presence on the Noxious 
Weeds Advisory Committee (NWAC). NWAC and the 
Department of Primary Industries (DPI) are closely 
monitoring the progress of the weeds action program 
as it evolves into a tangible entity giving substance 
to weed projects across NSW.  Local regional weeds 
action committees are making good progress on 
their initial projects under the program which was 
instigated to get better outcomes from the state 
weed budget.  NWAC is encouraged by the additional 
funding recently allocated by the minister for further 
programs that would produce innovation in the war 
against weeds. We are also seeking assurances and 
clarification as to how weeds and pest animals issues 
will be dealt with under the new Local Land Services 
in NSW.

Economics
Economics has become a key talking point within 
the rural community. Issues such as farm finance, 
rural debt, interest rates and exchange rates have all 
attracted media attention. While many of these issues 
are at the macro level and open to a range of variables 
on the national and international stage, the Business, 
Economics and Trade Committee has been actively 
discussing them and identifying ways to reduce the 
impact on farmers. NSW Farmers has met with banks, 
including the Reserve Bank of Australia, participated 
in an Ag Finance Forum and met with state and federal 
ministers about the farm sector’s concerns. 

Our committee continues 
to look at different options 
which could help reduce 
some of the financial burdens 
faced by the industry. 
Transport and infrastructure has also been a major 
issue for the committee through 2012-13. With a 
new minister and a slightly more customer friendly 
approach by the newly formed Roads and Maritime 
Services (RMS), we have been able to achieve a 
number of positive outcomes such as 12 month 
permits for large augers, a livestock loading scheme 
allowing silage trailers to be considered agricultural 
equipment and a $135 million bridges for the bush 
program. 

We are also working on a grain harvest management 
scheme. As part of this process, we hosted the RMS 
on a tour to Moree and loaded several trucks with grain 
demonstrating the variance and vagaries with loading 
grain. Even with careful calculation by the RMS, the 
trailers were overweight. 

The committee has also been working on issues 
including the proposed national foreign ownership 
register, the local government review and the review 
of the NSW land valuation system. NSW Farmers has 
also provided input into the internal review of crown 
lands, the development of a retail code of conduct by 
National Farmers Federation and development of case 
studies on the personal properties security register.

Several positive outcomes in the transport area were achieved by the 
economics committee
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Rural Affairs
The 2012-13 year has been dominated by the 
progression of major reforms in the area of drought 
policy and education at state and federal levels. The 
committee has been actively participating in these 
areas promulgating NSW Farmers’ position and 
seeking better outcomes in a difficult environment. In 
addition to that a number of natural disasters, including 
one of our biggest fire seasons for a number of years 
and floods to the north coast, have brought emergency 
services issues to the fore. 

Telecommunications has 
also become a topical issue, 
with the federal election fast 
approaching. 
These issues have set the scene for active discussion 
among the Rural Affairs Committee during a very busy 
12 month period.

Following heavy involvement by NSW Farmers and 
National Farmers Federation, the national drought 
policy came to a head in October 2012 with the primary 
industry ministers outlining their proposal for a new 
national policy. It included farm household support, 
promotion of farm management deposits and taxation 
measures, a national approach to farm business 
training, a coordinated approach to the provision of 
social support services and tools and technologies to 
inform farmer decision making. NSW Farmers was also 
appointed to the NSW Regional Assistance Advisory 
Committee charged with reviewing seasonal conditions 
and putting recommendations to the NSW minister 
on what actions the government should take given 
variability in the seasons. 

We have been gaining 
traction in the education 
space.

 The language used in the curriculum is now referencing 
food and fibre production. The next challenge is getting 
it delivered. This is where the NSW review of agricultural 
education plays a part. Again we have been very vocal 
about this review emphasising the need to teach food 
and fibre production, have appropriate resources 
(including adequately funded agricultural high schools) to 
deliver it and the right framework for vocational training. 
The report is expected to be released in July 2013. 

Ongoing areas of focus for the committee have 
been the delivery of emergency services support 
and funding for emergency services and raising the 
concerns of our membership regarding bushfire 
management in the areas of operation through 
meetings with the Rural Fire Service. The committee 
continues to be very busy pushing for better mobile 
coverage and promoting mental health awareness. 
We have representation on the community advisory 
committees to the Centre of Rural and Remote Mental 
Health and the Australian Rural Health Research 
Advisory Group. We were also successful in reducing 
regulatory burden for farmers by getting an exemption 
from identification requirements when purchasing 
ammunition. 

Review of Operations

Several natural disasters have tested the resilience of farmers in 
2012-13
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Research, 
Development  
and Innovation
NSW Farmers’ research, development and innovation 
team is working on many fronts to help our members 
engage with the latest technology, business practice 
and market development opportunities and improve 
their profitability. Like every sector of the economy, 
the farm sector needs to become more efficient, agile 
and more competitive. The opportunities in Asia, for 
example, are colossal, if supply chain problems can be 
resolved.   

Over the past year we have established project based 
relationships with CSIRO, the University of Sydney, 
University of NSW, University of New England and 
strategic alliances with research and development 
bodies and commercial firms driving innovation in the 
digital economy and right across the food and fibre 
value chain. NSW Farmers is a founding member of 
the new federal food innovation precinct.  We have 
also formed alliances with bodies such as the Australia 
China Business Council to progress Asian market 
development projects.  

In the past 12 months, we have raised research and 
development grants of more than $1.6 million. Current 
projects include field work examining the agronomic 
outcomes of soil carbon and nitrous oxide abatement 
which involves 10 large grain farms and a project, to be 
launched in August 2013, assisting farmers across all 
sectors in evaluating and improving the efficiency of their 
energy use. Other projects in the pipeline include digital 
supply chain logistics and Asian market development. 

Regional Services
This year has seen NSW Farmers regional services 
team handle many hot issues that others prefer to step 
away from. We do this with the knowledge that a vital 
part of our role is to help our members in any way we 
can. Natural disasters have not helped our members in 
the past year with what seemed like a concurrence of 
fires, floods and disease outbreaks.

NSW Farmers pays tribute to the important role 
members have played in 2012-13 helping each other. 
Farmers have stepped in to help fellow farmers during 
natural disasters with fodder, agistment and fencing 
donations and services. 

In the regions, we have been proactive in supporting 
our members by facilitating opportunities for them to 
learn more about carbon farming, industrial relations, 
Ovine Johnes Disease (OJD), Local Land Services 
NSW, coal seam gas and mining and the Murray 
Darling Basin Plan. Even if we have not been the 
facilitator, we have ensured our members are aware of 
any opportunities to up-skill.

Our regional team has 
stepped up its level of 
lobbying activity by giving 
elected members the 
opportunity to raise local 
issues with their own local 
members of parliament. 
The ability of our members to open doors with their 
local MPs is testament to the respect these offices 
pay to our farmers.  

Regional forums have proven to be a popular way of engaging with 
our members
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Review of Operations

Engaging our membership
We undertook a series of regional forums across 
the state in 2012 to get back to our grassroots 
membership. These forums provided an excellent 
platform for information and engagement. They also 
enabled members to put forward motions throughout 
the year, rather than waiting for annual conference. 
This meant issues could be dealt with immediately at a 
policy level.

While we will continue to have a presence at field days 
in NSW, we have found they are not helping us to meet 
our strategic imperatives so we are in the process of 
trialling a new approach to them from July 2013. 

Although we have found little consistency across 
NSW in terms of the level of activity at branch and 
district council meetings, we have found our members 
are engaging in a variety of ways other than at 
formal meetings. 

Members are attending our 
regional forums, liaising via 
our online member forum, 
holding discussions and 
influencing debate via social 
media as well as meeting 
directly with their local 
member of parliament. 
While some branches are no longer active, others 
have reactivated due to a common issue they face. 
Last year, two of our regions acheived full district 
and council support to fund advertising on native 
vegetation.

Delivering value
While everything we do may not make headlines, it 
does make a difference to someone. The regional 
services team takes pride in being a person’s first point 
of call when they need help. In the past 12 months, the 
team has helped many members with policy questions 
but also issues that don’t make the headlines. Things 
like ensuring a member participates in a grazing in 
national parks trial; calling a department to resolve an 
issue over water licensing issues and speaking with 
authorities to resolve the issue of a damaged causeway 
caused by flooding en route to a member’s property.

The regional services team has developed a plan to 
support NSW Farmers on its journey of change and 
improvement. The team looks forward to collaborating 
with members, partners and colleagues to continue on 
our path towards transformation of our association into 
a leader on sustainable agriculture whose opinion is 
respected and sought after. 

We are looking at new ways to engage with members in addition 
to field days
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Directors’ Report
The Directors of the NSW Farmers’ Association (the ‘Association’) present herewith the annual financial report of 
the Association for the year ended 31 December 2012. In order to comply with the provisions of the Corporations 
Act 2001, the Directors report as follows:

Directors 
The names and particulars of the Directors of the Association during or since the end of the financial year are:

Director Date Appointed Date Resigned Qualifications

PJ Comensoli 30/07/2009 19/07/2012 Farmer

SM Archer 30/07/2009 09/10/2012 Farmer

PB Carter 30/07/2009 22/09/2012 Farmer

RJ Chamen 30/07/2009 Farmer

PR Darley 30/07/2009 Farmer

AF Simson 23/07/2010 Farmer

D Clarke 21/07/2011 Farmer

W Dunford 21/07/2011 Farmer

M Horan 21/07/2011 Farmer

D Dalton 19/07/2012 Farmer

A Martin 19/10/2012 Farmer

P Wilson 19/10/2012 Farmer

Principal activities
The principal activities of the Association are the representation of Members to State and Federal Governments 
and others, and the encouragement and promotion of the development of primary industry.

Review of operations and significant changes in state of affairs
2012 2011

                    $                    $

   The net profit (loss) for the year was: (731,284) (1,240,153)

 
The result of the financial year has been significantly impacted by a fair value loss to investment property of 
$1,208,745.

The valuation basis of investment properties is fair value being the amounts for which the assets could be 
exchanged between willing parties in an arm’s length transaction as at valuation date. Fair value is determined 
by direct reference to recent market transactions on arm’s length terms for land and buildings comparable 
in size and location to those held by the Association, and to market based yields for comparable properties. 
Independent valuations have been undertaken as at 31 December 2012. In the case of 40 Oxley St, St Leonards 
the resultant impairment is in part a reflection of a softening market and in part a reflection of the shortened 
weighted average lease expiry which is 3.25 years (one tenant is due to exercise their lease option in 2013).

The underlying improvement in profit prior to the impairment figure is $477,461 for the year ended December 
2012 (2011: loss $1,240,153) is a result of the delivery of the 2011 plan of restructuring of operations.

Other than that noted above there have been no significant changes in the nature of the Association’s activities 
and its state of affairs during the year. 
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DIRECTORS’ REPORT (Continued)

Likely developments 
The Association will continue to carefully monitor expenditure and raise additional revenue while aiming to 
maintain the present status of operations, where possible.

Dividends
As the Association is limited by guarantee, no dividends are paid or payable to the Members. 

Meetings of Directors
The numbers of meetings of the Association’s Board of Directors, the Finance and Audit Committee, and the 
Corporate Governance Committee held during the year ended 31 December 2012, and the numbers of meetings 
attended by each Director were:

Number of Meetings Directors Number of Meetings 
Finance and Audit 
Committee

Number of Meetings 
Corporate Governance 
Committee

Held Attended Held (i) Attended Held Attended

(i) (ii) (iii) (i) (iI)

PJ Comensoli 3 13 11 2 2

SM Archer 5 14 17 4 4 1 4 5

PB Carter 5 14 18 4 3

RJ Chamen 7 15 1 21 1 1 1 5 6

PR Darley 7 15 1 18

AF Simson 7 15 1 22

D Clarke 7 15 1 22 5 4

W Dunford 7 15 1 22 1 5 6

M Horan 7 15 1 20 5 4 1 5 6

H Dalton 4 2 1 7

A Martin 2 1 1 3 1 1

P Wilson 1 1 1 3

(i)  Number of face-to-face meetings held during the time the Director held office or was a Member of the 
committee during the year.

(ii)  Out of session meetings held via teleconference during the time the Director held office or was a Member of the 
committee during the year

(iii)  Extraordinary Board Meeting during the time the Director held office or was a Member of the committee during 
the year

Matters subsequent to the end of the financial year
There has not been any matter or circumstance occurring subsequent to the year end that has significantly 
affected, or may significantly affect, the operations of the Association, the results of those operations, or the state 
of affairs of the Association in future financial periods.
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DIRECTORS’ REPORT (Continued)

Indemnification of officers and auditors
During the financial year, the Association paid a premium to insure the Directors and Officers of the Association.

The directors have not disclosed details of the nature of the liabilities covered or the amount of the premium paid 
in respect of the insurance contract as such disclosure is prohibited under the terms of the contract.

The Association has not otherwise, during or since the end of the financial year, except to the extent permitted 
bylaw, indemnified or agreed to indemnify an officer or auditor of the company or of any related body corporate 
against a liability incurred as such an officer or auditor.

Environmental issues
The Association’s operations are not regulated by any significant environmental regulation under a law of the 
Commonwealth or of a State or Territory.

Proceedings on behalf of the Association
No person has applied for leave of Court to bring proceedings on behalf of the Association or intervene in any 
proceedings to which the Association is a party for the purpose of taking responsibility on behalf of the Association 
for all or any part of those proceedings.

The Association was not a party to any such proceedings during the year.

Non-audit services
The Association may decide to employ the auditor, Deloitte Touche Tohmatsu, on assignments additional to their 
statutory duties where the auditor’s expertise and experience with the Association are important.

The auditors were engaged to perform an indirect tax review during the year.

Auditor’s independence declaration
A copy of the auditor’s independence declaration is included on page 26 of the annual report.

Dated at Sydney this 5th day of June 2013.

Signed in accordance with a resolution of the Directors made pursuant to s298 (2) of the Corporations Act 2001.

On behalf of the Directors.

AF Simson      D Clarke 
President      Treasurer
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Dear Board Members 

NSW Farmers’ Association 
 
In accordance with section 307C of the Corporations Act 2001, I am pleased to provide the 
following declaration of independence to the directors of NSW Farmers’ Association. 
  
As lead audit partner for the audit of the financial statements of NSW Farmers’ Association for the 
financial year ended 31 December 2012, I declare that to the best of my knowledge and belief, there 
have been no contraventions of: 
 

(i) the auditor independence requirements of the Corporations Act 2001 in relation to the 
audit; and 

(ii) any applicable code of professional conduct in relation to the audit.   
 
 
 
 
Yours sincerely 
 
 
 
DELOITTE TOUCHE TOHMATSU 
 
 
 
Michael Kaplan 
Partner 
Chartered Accountants 
 

The Board of Directors 
NSW Farmers’ Association 
Level 6 
35-37 Chandos Street 
St Leonard’s NSW 2065  
 
5 June 2013 
 
 
 
 
 
 
 

Deloitte Touche Tohmatsu 
A.C.N. 74 490 121 060 
 
Grosvenor Place 
225 George Street 
Sydney  NSW  2000 
PO Box N250 Grosvenor Place 
Sydney NSW 1217 Australia 
 
DX 10307SSE 
Tel:  +61 (0) 2 9322 7000 
Fax:  +61 (0) 2 9322 7001 
www.deloitte.com.au 
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Directors’ declaration
The Directors of the Association declare that:

a)  in the Directors’ opinion, there are reasonable grounds to believe that the Association will be able to pay its 
debts as and when they become due and payable;

b)  in the Directors’ opinion, the attached financial statements and notes thereto are in accordance with the 
Corporations Act 2001, including compliance with accounting standards and giving a true and fair view of the 
financial position and performance of the Association; and

c) In the Directors’ opinion, the financial statements and notes thereto are in accordance with International 
Financial Reporting standards issued by the International Accounting Standards Board.

Signed in accordance with a resolution of the Directors made pursuant to s295 (5) of the Corporations Act 2001

Dated at Sydney this 5th of June 2013

On behalf of the Directors

AF Simson      D Clarke
President      Treasurer



32

Note 2012 2011

                                   $                             $

Revenue 2 12,109,701 11,598,945

Market movement in investments at fair value through 
profit and loss

3 - (73,911)

Sponsorship paid to related entity 3 (150,000) (150,000)

Employment expenses 3 (3,806,085) (5,171,152)

Promotional expenses 3 (462,363) (526,615)

Representative expenses 3 (1,527,874) (1,598,369)

Annual conference 3 (153,212) (291,127)

Investment expenses 3 - (48,762)

Depreciation and amortisation 3 (719,072) (943,184)

Finance costs 3 (1,668,412) (1,041,655)

Other expenses 3 (3,145,222) (2,994,323)

Impairment loss on investment property 8 (1,208,745) -

Loss before tax (731,284) (1,240,153)

Income tax expense 1(f) - -

Loss for the year (731,284)) (1,240,153)

Other comprehensive income - -

Total comprehensive loss for the year            (731,284)               (1,240,153)

Statement Of Comprehensive Income 
For The Year Ended 31 December 2012

Notes to the Financial Statements are included on pages 36 to 58
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Note 2011 2010

                         $ $

CURRENT ASSETS

Cash and cash equivalents 13(a) 1,247,709 819,394

Trade and other receivables 4 2,469,322 1,700,746

Other assets 5 327,314 334,653

TOTAL CURRENT ASSETS 4,044,345 2,854,793

NON-CURRENT ASSETS

Other financial assets 6 3 3

Plant and equipment 7 761,755 207,055

Investment property 8 36,499,060 38,348,847

Other assets 5 514,102 -

TOTAL NON-CURRENT ASSETS 37,774,920 38,555,905

TOTAL ASSETS 41,819,265 41,410,698

CURRENT LIABILITIES

Trade and other payables 9 5,625,358 6,902,287

Borrowings 12 2,203,983 1,152,085

Provisions 10 508,005 425,232

Other 11 2,842,405 2,311,844

TOTAL CURRENT LIABILITIES 11,179,751 10,791,448

NON-CURRENT LIABILITIES

Borrowings 12 18,150,000 17,901,351

Provisions 10 337,218 209,434

Other 11 1,106,911 731,796

TOTAL NON-CURRENT LIABILITIES 19,594,129 18,842,581

TOTAL LIABILITIES 30,773,880 29,634,029

NET ASSETS 11,045,385 11,776,669

ACCUMULATED FUNDS

Retained earnings 11,045,385 11,776,669

TOTAL MEMBERS’ FUNDS 11,045,385 11,776,669

Statement Of Financial Position 
As At 31 December 2012

Notes to the Financial Statements are included on pages 36 to 58
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Statement Of Changes In Equity 
For The Year Ended 31 December 2012

Retained earnings

                                  
$

Balance at 1 January 2011 13,016,822

Loss for the year (1,240,153)

Other comprehensive income -

Total comprehensive loss for the year (1,240,153)

Balance at 31 December 2011 11,776,669

Balance at 1 January 2012 11,776,669

Loss for the year (731,284)

Other comprehensive income -

Total comprehensive loss for the year (731,284)

Balance at 31 December 2012 11,045,385

Notes to the Financial Statements are included on pages 36 to 58
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Statement Of Cash Flows 
For The Year Ended 31 December 2012

Notes to the Financial Statements are included on pages 36 to 58

Note 2012 2011

$ $

CASH FLOWS FROM OPERATING ACTIVITIES

Inflows:

Member subscriptions 1,941,595 2,774,247

Other operating activities 5,752,137 3,964,429

7,693,732 6,738,676

Outflows:

Suppliers and employees (9,605,609) (10,112,430)

Finance costs paid (1,628,533) (1,141,324)

NET CASH USED IN OPERATING ACTIVITIES 13(b) (3,540,410) (4,515,078)

CASH FLOWS FROM INVESTING ACTIVITIES

Payment for plant and equipment (118,223) (41,902)

Payment for investment property (3,100) (25,574,632)

Proceeds from sale of investment property 86,000 -

Net withdrawals from investment portfolio - 17,148,943

NET CASH USED IN INVESTING ACTIVITIES (35,323) (8,467,591)

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds of borrowings from a related entity 2,703,500 1,204,601

Repayment of external borrowings - (1,161,908)

Proceeds of external borrowings 1,300,548 13,090,344

NET CASH PROVIDED BY FINANCING ACTIVITIES 4,004,048 13,133,037

NET INCREASE IN CASH AND CASH  
EQUIVALENTS HELD 428,315 150,368

Cash and cash equivalents at the beginning of the year 819,394 669,026

CASH AND CASH EQUIVALENTS AT THE END  
OF THE YEAR

13(a) 1,247,709 819,394
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1. SIGNIFICANT ACCOUNTING POLICIES 

(a)  Statement of compliance 
 The financial report is a general purpose financial report which has been prepared in accordance with 

the Corporations Act 2001, Australian Accounting Standards and Interpretations and complies with other 
requirements of the law. 

 Australian Accounting Standards include Australian equivalents to International Financial Reporting Standards 
(‘A-IFRS’). Compliance with A-IFRS ensures that the financial statements of NSW Farmers’ Association (the 
Association), complies with International Financial Reporting Standards (‘IFRS’).

 The financial report was authorised by the Directors on 5 June 2013.

(b)  Basis of preparation
 The financial report has been prepared on the basis of historical cost, except for the revaluation of certain 

assets and financial instruments. Cost is based on the fair values of the consideration given in exchange for 
assets. All amounts are presented in Australian dollars.

 (c) Critical accounting judgements and key sources of estimation uncertainty
 In the application of the Association’s accounting policies, management is required to make judgements, 

estimates and assumptions about carrying values of assets and liabilities that are not readily apparent from 
other sources. The estimates and associated assumptions are based on historical experience and other 
factors that are considered to be relevant. Actual results may differ from these estimates.

 The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates 
are recognised in the period in which the estimate is revised if the revision affects only that period or in the 
period of the revision and future periods if the revision affects both current and future periods. Refer to Note 1(u) 
for a discussion of critical assumptions and judgements in applying the entity’s accounting policies.

(d)  Adoption of new and revised Accounting Standards
 In the current year, the Association has adopted all of the new and revised Standards and Interpretations 

issued by the Australian Accounting Standards Board (the AASB) that are relevant to its operations and 
effective for the current annual reporting period. No new and revised standards and interpretations that have 
been adopted in the current period have affected the amounts reported in these financial statements.

(e)  Standards and Interpretations issued not yet effective
 At the date of authorisation of the financial statements, the Standards and Interpretations listed below were in 

issue but not yet effective. The potential impact of the new or revised Standards and Interpretations has not 
yet been determined.

Notes To The Financial Statements 
For The Year Ended 31 December 2012



NSW Farmers’ Association   |   ACN  000 004 651

37

1. SIGNIFICANT ACCOUNTING POLICIES (continued) 

(e)  Standards and Interpretations issued not yet effective (continued)

Standard/Interpretation Effective for annual 
reporting periods 
beginning on or after

Expected to be 
initially applied in 
the financial year 
ending

AASB 9 ‘Financial Instruments’ (December 2009), AASB 2009-11  
‘Amendments to Australian Accounting Standards arising from 
AASB 9’, AASB 2012-6 ‘Amendments to Australian Accounting 
Standards - Mandatory Effective Date of AASB 9 and Transition 
Discolsures’ 

1 January 2015 31 December 2015

AASB 9 ‘Financial Instruments (December 2010), AASB 2010-
7 ‘Amendments to Australian Accounting Standards arising 
from AASB 9 (December 2010)’, AASB 2012-6 ‘Amendments to 
Australian Accounting Standards - Mandatory Effective Date of 
AASB 9 and Transition Disclosures’ 

1 January 2015 31 December 2015

AASB 5 ‘Non-current Assets Held for Sale and Discontinued 
Operations’

1 July 2012 31 December 2013

AASB 7 ‘Financial Instruments: Disclosures’ 1 July 2012 31 December 2013

AASB 10 ‘Consolidated Financial Statements,’ AASB 2011-7 
‘Amendments to Australian Accounting Standards arising from 
the consolidation and Joint Arrangements Standards’

1 January 2013 31 December 2013

AASB 11 ‘Joint Arrangements’, AASB 2011-7 ‘Amendments to 
Australian Accounting Standards arising from the Consolidation 
and Joint Arrangements Standards’.

1 January 2013 31 December 2013

AASB 12 Disclosure of Interests in Other Entities’, AASB 2011-7 
‘Amendments to Australian Accounting Standards arising from 
the consolidation and Joint Arrangements Standards’

1 January 2013 31 December 2013

AASB 13 ‘Fair Value Measurements’ and AASB 2011-8 
‘Amendments to Australian Accounting Standards arising from 
AASB 13’

1 January 2013 31 December 2013

AASB 119 ‘Employee Benefits’ (2011) and AASB 2011-10 
‘Amendments to Australian Accounting Standards arising from 
AASB 119 (2011)’

1 January 2013 31 December 2013

AASB 120 Accounting for Government Grants and Disclosure of 
Government Assistance’

1 July 2012 31 December 2013

AASB 121 ‘The Effects of Changes in Foreign Exchange Rates’ 1 July 2012 31 December 2013

AASB 127 ‘Separate Financial Statements’ (2011), AASB 2011-7 
‘Amendments to Australian Accounting Standards arising from 
the Consolidation and Joint Arrangements Standards’

1 January 2013 31 December 2013

AASB 128 ‘Investments in Associates and Joint Ventures’ 
(2011), AASB 2011-7 ‘Amendments to Australian Accounting 
Standards arising from the Consolidation and Joint 
Arrangements Standards’

1 January 2013 31 December 2013
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(f)  Income tax
 No provision for income tax has been raised as the Association is exempt from income tax under Division 50 

of the Income Tax Assessment Act 1997.

(g)  Goods and Services tax
 Revenues, expenses and assets are recognised net of the amount of goods and services tax (GST), except:

 i. where the amount of GST incurred is not recoverable from the taxation authority, it is recognised as  
   part of the cost of acquisition of an asset or as part of an item of expense; or

 ii. for receivables and payables which are recognised inclusive of GST.

 The net amount of GST recoverable from, or payable to, the taxation authority is included as part of 
receivables or payables.

 Cash flows are included in the statement of cash flows on a gross basis. The GST component of cash flows 
arising from investing and financing activities which is recoverable from, or payable to, the taxation authority 
is classified within operating cash flows.

(h)  Revenue
 Revenue is measured at the fair value of the consideration received or receivable.

 Interest income
 Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective 

interest rate applicable, which is the rate that exactly discounts estimated future cash receipts through the 
expected life of the financial asset to that asset’s net carrying amount.

 Dividend and trust distribution income
 Dividend and trust distribution income is recognised when the right to receive the dividend/distribution has 

been established.

Standard/Interpretation Effective for annual 
reporting periods 
beginning on or after

Expected to be 
initially applied in 
the financial year 
ending

AASB 132 ‘Financial Instruments: Presentation’ 1 July 2012 31 December 2013

AASB 133 ‘Earnings per Share’ 1 July 2012 31 December 2013

AASB 134 ‘Interim Financial Reporting’ 1 July 2012 31 December 2013

AASB 2011-4 ‘Amendments to Australian Accounting 
Standards to Remove Individual Key Management Personnel 
Disclosure Requirements’

1 July 2013 31 December 2014

AASB 2011-9 ‘Amendments to Australian Accounting 
Standards – Presentation of Items of Other Comprehensive 
Income’

1 July 2012 31 December 2013

AASB 2012-2 ‘Amendments to Australian Accounting 
Standards – Disclosures – Offsetting Financial Assets and 
Financial Liabilities’

1 January 2013 31 December 2013

1. SIGNIFICANT ACCOUNTING POLICIES (continued) 

(e)  Standards and Interpretations issued not yet effective (continued)
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1. SIGNIFICANT ACCOUNTING POLICIES (continued) 
(h) Revenue (continued) 
 Subscription income
 Subscription income is recognised on an accruals basis, on a straight line basis over the subscription term.

 Grant income
 Grant income is recognised in the period when the right to receive the grant has been established; it is 

probable that the economic benefit comprising the grant will flow to the entity; and the amount of the 
grant can be measured reliably.

 Project income
 Project income is recognised over the periods necessary to match the income with the costs they are 

intended to compensate.

 Commission income
 Commission income is recognised on an accrual basis in accordance with the substance of the relevant 

agreement.

 Other income
 Commercial and management fee income are recognised when the right to receive the revenue has been 

established.

 Rent income 
 Revenue from operating leases is recognised in accordance with the company’s accounting policy outlined in 

note 1(q).

 All revenue is stated net of the amount of goods and services tax (GST).

(i)  Unearned income
 Project funding and subscription receipts relating to periods beyond the current financial year end are 

deferred and are disclosed as unearned income in the statement of financial position.

(j)  Government grants
 Government grants are assistance by the government in the form of transfers of resources to the Association 

in return for past or future compliance with certain conditions relating to the operating activities of the entity. 

 Government grants are not recognised until there is reasonable assurance that the Association will comply 
with the conditions attaching to them and the grants will be received. 

 Government grants are recognised as income over the periods necessary to match them with the related 
costs which they are intended to compensate, on a systematic basis.

(k)  Cash and cash equivalents 
 Cash comprises cash on hand and demand deposits. Cash equivalents are short-term, highly liquid 

investments that are readily convertible to known amounts of cash, which are subject to an insignificant risk of 
changes in value and have a maturity of three months or less at the date of the acquisition.

(l) Financial assets
 Investments are recognised and derecognised on trade date where the purchase or sale of an investment 

is under a contract whose terms require delivery of the investment within the timeframe established by the 
market concerned, and are initially measured at fair value net of transaction costs, except for those financial 
assets classified at fair value through profit or loss which are initially measured at fair value.

 Other financial assets are classified into the following specified categories: ‘financial assets at fair value 
through profit or loss’, ‘available-for-sale financial assets’, and ‘loans and receivables’. The classification 
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depends on the nature and purpose of the financial assets and is determined at the time of initial recognition.

 Effective interest method
 The effective interest method is a method of calculating the amortised cost of a financial asset and of 

allocating interest income over the relevant period. The effective interest rate is the rate that exactly discounts 
estimated future cash receipts (including all fees on points paid or received that form an integral part of the 
effective interest rate, transaction costs and other premiums or discounts) through the expected life of the 
financial asset, or, where appropriate, a shorter period.

 Financial assets at fair value through profit or loss
 Financial assets are classified as financial assets at fair value through profit or loss where the financial asset:

	 •	has	been	acquired	principally	for	the	purpose	of	selling	in	the	near	future;	or

	 •	the	financial	asset	forms	part	of	a	group	of	financial	assets	or	financial	liabilities	or	both,	which	is	managed	
and its performance is evaluated on a fair value basis, in accordance with the Association’s documented risk 
management or investment strategy, and information about the grouping is provided internally on that basis.

 Financial assets at fair value through profit or loss are stated at fair value, with any resultant gain or loss 
recognised in profit or loss. Fair value is determined in the manner described in Note 16.

 Loans and receivables
 Loans and receivables are non derivative financial assets with fixed or determinable payments that are not 

quoted in an active market. They arise when the Association provides money, goods or services directly to a 
debtor with no intention of selling the receivable. They are included in current assets, except for those with 
maturities greater than 12 months after the balance sheet date which are classified as non-current assets.

 Loans and receivables are measured at amortised cost, using the effective interest method less impairment.

 Available-for-sale financial assets
 Certain shares held by the association are classified as being available-for-sale and are stated at fair value. 

Gains and losses arising from changes in fair value are recognised directly in the investment revaluation 
reserve with the exemption of impairment losses, interest calculated using the effective method and foreign 
exchange gains and losses which are recognised directly in profit or loss. Fair value is determined in the 
manner described in Note 16.

 Where the investment is disposed of or is determined to be impaired, the cumulative gain or loss previously 
recognised in the investments revaluation reserve is included in profit or loss for the period. Dividends on 
available-for-sale equity instruments are recognised in profit and loss when the Association’s right to receive 
the dividends is established.

 Impairment of financial assets
 Financial assets, other than those at fair value through profit or loss, are assessed for indicators of impairment 

at each reporting date. Financial assets are impaired where there is objective evidence that as a result of one 
or more events that occurred after initial recognition of the financial asset the estimated future cash flows of 
the investment have been impacted.

 For financial assets carried at amortised cost, the amount of the impairment is the difference between the 
asset’s carrying amount and the present value of estimated future cash flows, discounted at the original 
effective interest rate.

 The carrying amount of financial assets including uncollectible trade receivables is reduced by the impairment 
loss through the use of an allowance account. Subsequent recoveries of amounts previously written off 
are credited against the allowance account. Changes in the carrying amount of the allowance account are 
recognised in profit or loss.

 With the exception of available-for-sale equity instruments, if, in a subsequent period, the amount of the 
impairment loss decreases and the decrease can be related objectively to an event occurring after the 
impairment was recognised, the previously recognised impairment loss is reversed through profit or loss to the 
extent the carrying amount of the investment at the date the impairment is reversed does not exceed what the 
amortised cost would have been had the impairment not been recognised. In respect of available-for-sale equity 
instruments, any subsequent increase in fair value after an impairment loss is recognised directly in equity.

1. SIGNIFICANT ACCOUNTING POLICIES (continued) 

(l) Financial assets (continued)
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1. SIGNIFICANT ACCOUNTING POLICIES (continued) 
(l) Financial assets (continued) 
 Derecognition of financial assets
 The Association derecognises a financial asset only when the contractual rights to the cash flows from the 

asset expire, or it transfers the financial asset and substantially all the risks and rewards of ownership of the 
asset to another entity. If the company neither transfers nor retains substantially all the risks and rewards of 
ownership and continues to control the transferred asset, the Association recognises its retained interest in 
the asset and an associated liability for amounts it may have to pay. If the Association retains substantially all 
the risks and rewards of ownership of a transferred financial asset, the company continues to recognise the 
financial asset and also recognises a collateralised borrowing for the proceeds received.

(m) Plant and equipment
 Plant and equipment and leasehold improvements are stated at cost less accumulated depreciation and 

impairment. Costs include all expenditure that is directly attributable to the acquisition of the asset. In 
the event that settlement of all or part of the purchase consideration is deferred, cost is determined by 
discounting the amounts payable in the future to their present value as at the date of acquisition.

 Depreciation is calculated on a straight line basis so as to write off the net cost or other revalued amount 
of each asset over its expected useful life to its estimated residual value. Leasehold improvements are 
depreciated over the period of the lease or estimated useful life, whichever is the shorter, using the straight 
line method. The estimated useful lives, residual values and depreciation method are reviewed at the end of 
each annual reporting period, with the effect of any changes recognised on a prospective basis.

 Assets held under finance leases are depreciated over their expected useful lives on the same basis as owned 
assets or, where shorter, the term of the relevant lease.

 The gain or loss on disposal or retirement of an item of property, plant and equipment is determined as the 
difference between the sales proceeds and the carrying amount of the asset and is recognised in profit or 
loss.

 The following useful lives are used in the calculation of depreciation:  
Leasehold improvements 1-10 years 
Plant and equipment 3-5 years

(n)  Investment property
 Investment property, which is property held to earn rentals and/or for capital appreciation, is measured 

at cost less accumulated depreciation. The carrying amount of these properties is reviewed annually by 
directors for indications of impairment. If any such indications exist, an impairment test is carried out, and any 
impairment losses on the assets are recognised in the profit or loss. The building component of investment 
property is depreciated over a 50 year useful life period.

(o)  Impairment of long-lived assets
 At each reporting date, the Association reviews the carrying amounts of its assets to determine whether 

there is any indication that those assets have suffered an impairment loss. If any such indication exists, the 
recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any).

 Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, 
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that 
reflects current market assessments of the time value of money and the risks specific to the asset for which 
the estimates of future cash flows have not been adjusted.

 If the recoverable amount of an asset is estimated to be less than its carrying amount, the carrying amount of 
the asset is reduced to its recoverable amount. An impairment loss is recognised immediately in profit or loss, 
unless the relevant asset is carried at a revalued amount, in which case the impairment loss is treated as a 
revaluation decrease.

 Where an impairment loss subsequently reverses, the carrying amount of the asset is increased to the revised 
estimate of its recoverable amount, but only to the extent that the increased carrying amount does not exceed 
the carrying amount that would have been determined had no impairment loss been recognised for the asset 
in prior years. A reversal of an impairment loss is recognised immediately in profit or loss, unless the relevant 
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1. SIGNIFICANT ACCOUNTING POLICIES (continued) 
(o) Impairment of long-lived assets (continued) 
 asset is carried at fair value, in which case the reversal of the impairment loss is treated as a revaluation 

increase.

(p)  Borrowing costs
 All borrowing costs are recognised in profit or loss in the period in which they are incurred.

(q)  Leased assets
 Leases are classified as finance leases when the terms of the lease transfer substantially all the risks and 

rewards incidental to ownership of the leased asset to the lessee. All other leases are classified as operating 
leases.

 Association as lessor
 Rental income from operating leases is recognised on a straight-line basis over the term of the relevant lease.

 Association as lessee
 Assets held under finance leases are initially recognised at their fair value or, if lower, at amounts equal  

to the present value of the minimum lease payments, each determined at the inception of the lease.  
The corresponding liability to the lessor is included in the balance sheet as a finance lease obligation.

 Lease payments are apportioned between finance charges and reduction of the lease obligation so as to 
achieve a constant rate of interest on the remaining balance of the liability. Finance charges are charged 
directly against income. Contingent rentals are recognised as expenses in the periods in which they are 
incurred.

 Finance leased assets are amortised on a straight-line basis over the estimated useful life of the asset.

 Operating lease payments are recognised as an expense on a straight-line basis over the lease term, except 
where another systematic basis is more representative of the time pattern in which economic benefits from 
the leased asset are consumed. Contingent rentals arising under operating leases are recognised as an 
expense in the period in which they are incurred.

 Lease incentives as lessor
 In the event that lease incentives are paid to enter into operating leases, such incentives are recognised as an 

asset. The aggregate benefits of incentives are recognised as a reduction of rental income on a straight-line 
basis.

 Lease incentives as lessee
 In the event that lease incentives are received to enter into operating leases, such incentives are recognised 

as a liability. The aggregate benefits of incentives are recognised as a reduction of rental expense on a 
straight-line basis.

(r)  Employee benefits
 A liability is recognised for benefits accruing to employees in respect of wages and salaries, annual leave 

and long service leave when it is probable that settlement will be required and they are capable of being 
measured reliably.

 Liabilities recognised in respect of employee benefits expected to be settled within 12 months, are measured 
at their nominal values using the remuneration rate expected to apply at the time of settlement.

 Liabilities recognised in respect of employee benefits which are not expected to be settled within 12 months 
are measured as the present value of the estimated future cash outflows to be made by the Association in 
respect of services provided by employees up to reporting date.

 Defined contribution plans 
 Contributions to defined contribution superannuation plans are expensed when employees have rendered 

service entitling them to contributions.
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1. SIGNIFICANT ACCOUNTING POLICIES (continued) 
(s)  Provisions
 Provisions are recognised when the Association has a present obligation (legal or constructive) as a result of 

a past event, it is probable that the Association will be required to settle the obligation, and a reliable estimate 
can be made of the amount of the obligation.

 The amount recognised as a provision is the best estimate of the consideration required to settle the present 
obligation at reporting date, taking into account the risks and uncertainties surrounding the obligation. Where 
a provision is measured using the cash flows estimated to settle the present obligation, its carrying amount is 
the present value of those cash flows.

 Where some or all of the economic benefits required to settle a provision are expected to be recovered from a 
third party, the receivable is recognised as an asset if it is virtually certain that reimbursement will be received 
and the amount of the receivable can be measured reliably.

 Provision for make good
 A provision for make good is recognised when there is a present obligation as a result of production activities 

undertaken, it is probable that an outflow of economic benefits will be required to settle the obligation, and 
the amount of the provision can be measured reliably. The estimated future obligations include the costs of 
removing the facilities and restoring the affected areas.

(t)  Financial instruments issued by the Association
 Other financial liabilities, including borrowings, are initially measured at fair value, net of transaction costs.

 Other financial liabilities are subsequently measured at amortised cost using the effective interest method, 
with interest expense recognised on an effective yield basis.

 The effective interest method is a method of calculating the amortised cost of a financial liability and of 
allocating interest expense over the relevant periods. The effective interest rate is the rate that exactly 
discounts estimated future cash payments through the expected life of the financial liability, or, where 
appropriate, a shorter period.

(u)  Critical accounting estimates and judgments
 The Directors evaluate estimates and judgments incorporated into the financial report based on historical 

knowledge and best available current information. Estimates assume a reasonable expectation of future 
events and are based on current trends and economic data, obtained both externally and within the 
Association. Key estimates and critical judgments are discussed below.

 Key estimates – Impairment
 The Association assesses impairment at each reporting date by evaluating conditions specific to the Association 

that may lead to impairment of assets. Where an impairment trigger exists, the recoverable amount of the asset 
is determined. This may involve value in use calculations which incorporate a number of key estimates and 
assumptions.

 Key estimate – Onerous lease provision
 The provision for onerous lease contracts represents the present value of the future lease payments that the 

Association is presently obliged to make under a non-cancellable onerous operating lease contract, less revenue 
expected to be earned on the lease, including estimated future sub-lease revenue, where applicable. The estimate 
may vary as a result of changes in the utilisation of the leased premises and sub-lease arrangements where 
applicable.

(v) Foreign currency
 The financial statements of the Association are presented in its functional currency being the currency 

of the primary economic environment in which the entity operates. The results and financial position 
of the Association is expressed in Australian dollars, which is the functional currency of NSW Farmers’ 
Association and the presentation currency of the financial statements.
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2012 2011

                                              $                             $

2. REVENUE
Commercial revenue 1,439,336 1,254,988

Project income 174,234 137,245

Subscription income 2,005,078 2,170,988

Sponsorship income 71,600 161,552

Investment income

Dividend income - 336,037

Interest income 15,820 80,431

Rental income 4,460,291 2,428,840

Management fees – related entities 3,942,982 5,028,456

Gain on disposal of plant and equipment 360 408

12,109,701 11,598,945

3. LOSS FOR THE YEAR
Loss for the year has been arrived at after (crediting)/charging the following:

Changes in fair value for financial assets 
designated as fair value through profit or loss - 73,911

Sponsorship paid to a related entity 150,000 150,000

Employment expenses

Salaries & allowances 3,129,474 3,986,139

Defined contribution plans 281,652 358,753

Salary related expenses 59,142 249,552

Other staff expenses 335,817 576,708

3,806,085 5,171,152

Promotional expenses

Advertising, marketing and membership promotions 302,077 258,810

1. SIGNIFICANT ACCOUNTING POLICIES (continued) 

(w) Working capital deficiency
  The Association has a working capital deficit at balance date of $7,135,406 (2011: $7,936,655). The Directors 

have received an undertaking from the Association’s related party, NSW Farmers’ (Industrial) Association, 
confirming that it will not call for the repayment of the current balance receivable from the Association totalling 
$4,647,378, if so doing would cause the Association to be unable to repay its other operating debts as and 
when they fall due in the normal course of operations, and will further provide any requisite funding required 
to ensure that the Association is able to continue to pay its debts as and when they fall due in the 12 month 
period following the date of these financial statements.

 Based on the Association’s budgeted cashflows and supported by the undertaking received from NSW 
Farmers’ (Industrial) Association referred to above, the Directors have prepared the financial statements on a 
going concern basis.
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Annual Conference

Production costs and related expenses 310,782 564,663

Revenue/sponsorship monies received (157,570) (273,536)

153,212 291,127

Investment expenses

Management fees – investment portfolio - 48,762

Depreciation and amortisation

Depreciation of plant and equipment 160,930 604,682

Depreciation of investment property 558,142 338,502

719,072 943,184

Finance costs

Interest on bank loans 1,668,412 1,041,655

1,668,412 1,041,655

Other expenses

Consultancy expenses 105,242 376,794

Legal expenses (net of recoveries) 69,078 3,426

Loss on disposal of property, plant and equipment 12,677 -

Motor vehicle expenses 232,264 306,035

Postage 53,119 59,098

Printing, copying and stationery 89,150 71,018

Rental expenses 1,146,170 593,462

Field days and shows 49,028 52,497

Magazine Production 60,902 125,338

Lobbying and Public Relations 50,356 89,970

462,363 526,615

Representative expenses

Affiliation fees 695,255 667,279

Travel expenses 463,429 531,055

Other representative expenses 369,190 400,035

1,527,874 1,598,369

2012 2011

$ $

3. LOSS FOR THE YEAR (continued)
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Other expenses 583,193 950,290

3,145,222 2,994,323

2012 2011

$ $

4. TRADE AND OTHER RECEIVABLES
Current

Trade receivables (i) 2,359,707 1,450,107

Less: Provision for doubtful debts (ii) (27,376) (55,470)

2,332,331 1,394,637

Field representatives cash advances 8,400 19,500

GST recoverable - 27,454

Accrued revenue - 168,959

Other receivable 118,592 80,197

126,992 296,110

Account receivable from wholly owned subsidiary: 
NSW Farmers Association (Legal) Pty Limited 9,999 9,999

2,469,322 1,700,746

(i)  The ageing of the trade receivables at 31 December 2012 is detailed below:

2012 2011

Gross Provision Gross Provision

$ $ $ $

Current (0-60 days) 2,107,795 27,376 1,443,108 51,221

0 – 30 days overdue 100,427 - 2,750 -

31 plus days overdue 151,485 - 4,249 4,249

Total 2,359,707 27,376 1,450,107 55,470

Telephone 106,339 93,772

Remuneration of auditors for:

    Audit services 64,737 54,948

    Other services (GST advisory) 7,425 -

Property expenses 675,828 485,480

2012 2011

$ $

3. LOSS FOR THE YEAR (continued)
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2012 2011

$ $

5. OTHER ASSETS
Current:

Prepayments 155,903 131,635

Other 171,411 203,018

327,314 334,653

Non-current:

Lease incentive grant
514,102 -

514,102 -

The average credit period on invoices is 60 days (2011: 60 days). No interest is charged on the trade receivables 
from the date of invoice or when past due. The Association has provided fully for all receivables identified by 
management as being specifically doubtful. The Association’s provision policy is based on an assessment for 
changes in credit quality and historical experience.

Included in the Association’s trade receivables are debtors with a carrying amount of $251,912 (2011: $2,750) 
which are past due at the reporting date for which the Association has not provided as there has not been 
a significant change in credit quality and the Association believes that the amounts are still considered 
recoverable. The Association does not hold any collateral over these balances.

2012 2011

$ $

(ii) Movement in the allowance for doubtful debts

Balance at the beginning of the year 55,470 10,490

Impairment  losses recognised on receivables - 44,980

Amounts written off (28,094) -

Balance at the end of the year 27,376 55,470

4. TRADE AND OTHER RECEIVABLES (continued)

6. OTHER FINANCIAL ASSETS
Investments in subsidiaries - Refer to Note 15(a) 3 3

3 3
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IT Equipment Furniture and  
Fittings

Leasehold  
Improvements

Total

$ $ $ $

7. PLANT AND  
EQUIPMENT 

2012

Gross carrying amount

Balance at beginning of year 2,221,697 242,614 851,214 3,315,525

Additions 209,968 176,643 341,698 728,309

Disposals (1,759,560) (203,250) (851,214) (2,814,024)

Balance at the end of the year 672,105 216,007 341,698 1,229,810

Accumulated depreciation/amortisation

Balance at beginning of year 2,107,093 221,314 780,063 3,108,470

Depreciation and amortisation 70,736 19,057 71,137 160,930

Disposals (1,746,895) (203,250) (851,200) (2,801,345)

Balance at the end of the year 430,934 37,121 - 468,055

Net book value at the end of 
the year 241,171 178,886 341,698 761,755

2011

Gross carrying amount

Balance at beginning of year 2,225,518 247,586 851,214 3,324,318

Additions 41,902 - - 41,902

Disposals (45,723) (4,972) - (50,695)

Balance at the end of the year 2,221,697 242,614 851,214 3,315,525

Accumulated depreciation/amortisation

Balance at beginning of year 2,066,852 201,216 286,415 2,554,483

Depreciation and amortisation 85,964 25,070 493,648 604,682

Disposals (45,723) (4,972) - (50,695)

Balance at the end of the year 2,107,093 221,314 780,063 3,108,470

Net book value at the end of 
the year 114,604 21,300 71,151 207,055
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2012 2011

$ $

8. INVESTMENT PROPERTIES
Land

Gross carrying amount

Balance at beginning of year 10,803,333 2,403,333

Additions - 8,400,000

Disposal (86,000) -

Balance at the end of the year 10,717,333 10,803,333

Building

Gross carrying amount

Balance at beginning of year 27,903,992 10,729,360

Additions 3,100 17,174,632

Balance at the end of the year 27,907,092 27,903,992

Accumulated depreciation, amortisation and 
impairment

Balance at beginning of year 358,478 19,976

Depreciation 558,142 338,502

Impairment loss recognition in profit or loss (i) 1,208,745 -

Balance at the end of the year 2,125,365 358,478

Building net book value at the end of the year 25,781,727 27,545,514

Total Land and Buildings 36,499,060 38,348,847

(i)		  Following	the	results	of	an	external	valuation	of	investment	properties	carried	out	as	at	year	end,	the	 
     Association has recognised an impairment loss of $1,208,745.

     Based on Directors’ assessment at reporting date, the fair value of the investment properties is considered to   
     be represented by its carrying amount as stated above.
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2012 2011

$ $

9. TRADE AND OTHER PAYABLES
Current

Trade payables (i) 383,182 241,733

Sundry payables and accruals 462,630 772,453

GST Payable 130,928 -

976,740 1,014,186

Amounts payable to or (receivable) from related 
parties:

Australian Farm Institute 1,240 1,240

NSW Farmers’ (Industrial) Association 4,647,378 5,886,861

4,648,618 5,888,101

5,625,358 6,902,287

(i)  The average credit period on purchases of certain goods is 30 days. No interest is charged on trade payables 
from the date of invoice. The Association has financial risk management policies in place to ensure that all 
payables are paid within the credit timeframe.

2012 2011

$ $

10. PROVISIONS
Current:

Employee entitlements 266,862 425,232

Onerous lease provisions (ii) 241,143 -

Employee entitlements 508,005 425,232

Non-current:

Employee entitlements 115,426 59,434

Onerous lease provisions (i) 221,792 -

Provision for make-good costs (ii) - 150,000

337,218 209,434

(i)  The provision for onerous lease contracts represents the present value of the future lease payments that the 
Association is presently obliged to make under a non-cancellable onerous operating lease contract, less 
revenue expected to be earned on the lease, including estimated future sub-lease revenue, where applicable. 
The estimate may vary as a result of changes in the utilisation of the leased premises and sub-lease 
arrangements where applicable.

(ii)  Relates to a make good clause under a long term property lease. The Association vacated this property 
during the year, and no longer consider the provision necessary due to the substantial work carried out 
restoring the premises during the year.
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2012 2011

$ $

11. OTHER LIABILITIES
Current

Unearned income 2,604,713 2,264,537

Lease incentives received 237,692 47,307

2,842,405 2,311,844

Non-current

Lease incentives received 1,106,911 731,796

1,106,911 731,796

12. BORROWINGS
Current (secured) 

Commercial Bill Facility 2,203,983 1,152,085

Non-current (secured) 

Bank loans 18,150,000 17,901,351

The bank loans are secured by a first registered mortgage over the properties at 40 Oxley Street St Leonards and 
Lot 231 Topham Road, Smeaton Grange NSW with a total written down value of $36,499,060 as of balance date.

Average interest

rate %

2012 2011

$ $
Financing facilities:

Secured commercial bill facility

		•			Amount	used 4.53 2,203,983 1,152,085

		•			Amount	unused 796,017 1,847,915

Total available 3,000,000 3,000,000

Bank loan facility

		•			Amount	used 5.95 18,150,000 17,901,351

		•			Amount	unused - 248,649

Total available 18,150,000 18,150,000
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13. NOTES TO THE STATEMENT OF CASH FLOWS

(a)  Reconciliation of cash and cash equivalents
 For the purposes of the Statement of Cash Flows, cash and cash equivalents includes cash on hand and in 

banks and monies on deposit at call. Cash and cash equivalents at the end of the financial year as shown 
in the Statement of Cash Flows is reconciled to the relevant items in the Statement of Financial Position as 
follows:

                     2012 2011

                             $                     $

Cash on hand 1,100 1,000

Cash at bank 1,246,609 818,394

1,247,709 819,394

(b)  Reconciliation of profit/(loss) for the year to net cash flows from operating activities

Loss for the year (731,284) (1,240,153)

Loss on disposal of property, plant and equipment 12,677 -

Depreciation and amortisation expense 719,072 943,184

Impairment loss on investment property 1,208,745 -

Dividend, trust distribution and interest income not received in cash - (336,037)

Investment management fee not paid in cash - 48,762

Change in fair values of financial assets held at fair value through 
profit and loss

- 73,911

Management fee income from a related entity not received in cash (3,942,982) (5,028,456)

Changes in assets and liabilities

Decrease/(increase) in trade and other receivables and other current assets (768,576) 516,138

Increase in other assets (506,763) -

Increase in payables and deferred income 258,144 402,868

Increase in provisions 210,557 104,705

Cash flows used in operating activities (3,540,410) (4,515,078)

(c)  Premises Fit-Out
During the current year, the Association obtained premises fit-out as a lease incentive from a related party. The 
fit-out had a fair value of $610,087 and involved no cash outlay by the Association. As a result, this-fit out is not 
reflected in the Association’s statement of cash flows.

14. KEY MANAGEMENT COMPENSATION
 The aggregate compensation made to Directors and other members of key management personnel of the 

Association is set out below:

Short-term employee benefits 557,696 626,059

Post employment benefits 43,268 45,481

600,964 671,540
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15. RELATED PARTY TRANSACTIONS 

(a)  Equity interests in related parties   
 NSW Farmers’ Association holds 100% of the ordinary share capital of Select Oyster Company Pty Limited 

and NSW Farmers’ Association (Legal) Pty Limited. Both these entities were non-trading during the year and 
have no material assets and or liabilities at balance sheet date. Accordingly, these entities have not been 
consolidated in this financial report.

(b)  Transactions with key management personnel 
 Details of key management personnel compensation are disclosed in Note 14 to the financial statements.

(c)  Transactions with other related parties   
 During the financial year, the following transactions occurred between the Association and its other related 

parties:  

2012 2011

$ $

Management fee received

NSW Farmers’ (Industrial) Association (i) 3,942,982 5,028,456

Sponsorship and project funding provided

Australian Farm Institute Limited (ii) 150,000 150,000

(i)  Amounts payable by NSW Farmers’ Association to related entities are shown in note 9 to these financial 
statements. These loans and advances are unsecured, free of interest charges.

(ii)  NSW Farmers’ Association has committed to provide funding for the three years beginning 2 February 2011 
incorporating Corporate Gold Sponsorship Funding in addition to capped Approved Research Project funding 
totalling $450,000 over the 3 year period. 

 Amounts payable to Australian Farm Institute are shown in note 9 to these financial statements.

 During the year, the Association entered into a five year lease agreement with NSW Farmers’ (Industrial)
Association for the rental of the premises at 35 Chandos Street, St Leonards. The lease commenced on 17 
December 2012. The annual rental is $277,400 and has been disclosed as an operating lease commitment 
within note 17. The Association also received fit-out as a lease incentive from NSW Farmers’ (Industrial) 
Association which had a fair value of $610,087.

16. FINANCIAL INSTRUMENTS
(a) Financial risk management objectives
 The Association’s risk management policies are established to identify and analyse the risks faced by the 

Association, to set appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk 
management policies and systems are reviewed regularly to reflect changes in market conditions and the 
Association’s activities.

 The Board of Directors (“Board”) has overall responsibility for the establishment and oversight of the 
Association’s financial management framework. The Board has an established Finance and Audit Committee 
(“Finance Committee”), which is responsible for developing and monitoring the Association’s financial 
management policies. The Finance Committee provides regular reports to the Board of Directors on its 
activities.

 The Finance Committee oversees how Management monitors compliance with risk management policies and 
procedures and reviews the adequacy of the risk management framework in relation to the risks. The main 
risk arising from the Association’s financial instruments are price risk, interest rate risk, credit risk, liquidity 
risk and capital risk. The Board reviews and agrees policies for managing each of these risks and they are 
summarised below.
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16. Financial Instruments (Continued)

(b) Capital risk management
 The Board’s policy is to maintain a strong capital base so as to maintain members’ confidence and to sustain 

future development of the Association.

 The Board seeks to maintain a balance between the higher returns that might be possible with higher levels of 
borrowings and the advantages and security afforded by a sound capital position.

 The Association’s capital structure comprises bank loans, cash, short-term deposits and other financial 
assets. The main purpose of these financial instruments is to raise finance for and fund the Association’s 
operations. The Association has various other financial instruments such as trade debtors and creditors, 
which arise directly from its operations.

(c)  Categories of financial instruments
   2012 2011

$ $

Financial assets

Cash and cash equivalents 1,247,709 819,394

Loans and receivables 2,469,322 1700,746

Other financial assets 3 3

3,717,034 2,520,143

Financial liabilities

Trade and other payables 5,625,358 6,902,287

Bank loans 20,353,983 19,053,436

25,979,341 25,955,721

(d) Market risk
  Market risk is the risk that changes in market prices and interest rates, will affect the Association’s income 

or the value of its holdings of financial assets. The objective of market risk management is to manage and 
monitor market risk exposures within acceptable parameters, whilst optimising the return on risk.

 Interest rate risk management
 The Association is exposed to interest rate risk as a consequence of its cash, deposits, and bank loan 

balances which attracts average variable interest rates. The Association’s exposure to changes in interest 
rates relates primarily to its bank loan. The Association’s policy is to manage its interest cost by determining 
the level of borrowings with reference to funding generated by rental and other operational returns.

 Interest rate risk sensitivity analysis
 The sensitivity analysis below have been determined based on the Association’s exposure to interest rates for 

its financial assets and financial liabilities as at the reporting date and the stipulated change taking place at 
the beginning of the financial year and held constant throughout the reporting period.

 A 50 basis point increase or decrease is used when reporting interest rate risk internally to key management 
and represents management’s assessment of the possible change in interest rates.

 At reporting date, if interest rates had been 50 basis points higher/lower and all other variables were held 
constant, the Association’s:

•	 profit for the year ended 31 December 2012 would decrease/increase by $95,537 (2011: decrease/
increase by $91,175). This is mainly attributable to the Association’s exposure to interest rates on its 
variable rate borrowings.
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16. Financial Instruments (Continued)

(e)  Credit risk management 
 Credit risk refers to the risk that counterparties may default on their contractual obligations resulting in a 

financial loss to the Association. The Association has adopted a policy in its commercial operations of only 
dealing with creditworthy counterparties.

 Trade receivables arising from the Association’s commercial operations consist of customers with substantial 
financial backing such as Governments or other farming institutions. Ongoing credit evaluation is performed 
on the financial condition of debtors and other receivable balances are monitored on an ongoing basis, with 
the result that the Association’s exposure to bad debts is not significant.

 The Association establishes an allowance for doubtful debts that represents its estimate of incurred losses in 
respect of trade and other receivables.

 The carrying amount of financial assets recorded in the financial statements, net of any provisions for losses, 
represents the Association’s maximum exposure to credit risk without taking account of the value of any 
collateral or other security obtained.

(f) Liquidity risk management
 Liquidity risk is the risk the Association will not be able to meet its financial obligations as they fall due. The 

Association’s approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient 
liquidity to meet its liabilities when due, under both normal and stressed conditions.

 The Association’s overall objective is to maintain a balance between continuity of funding and flexibility 
through the use of bank loans.

 The Association manages liquidity risk by maintaining adequate cash reserves and by continuously monitoring 
forecast and actual cash flows.

 Liquidity and interest risk tables
 The following table details the Association’s remaining contractual maturity for its non-derivative financial 

liabilities. The tables have been drawn up based on the undiscounted cash flows of financial liabilities based 
on the earliest date on which the Association can be required to pay. The table includes both interest and 
principal cash flows.

Weighted 
average effective  

interest rate

Less than 1 year 1 - 2 years Longer than 2 
years

% $ $ $

2012

Financial liabilities

Variable interest rate 
instruments

5.81 3,311,924 2,167,193 18,627,808

Non-interest bearing 5,741,033 139,542 479,300

9,052,957 2,306,735 19,107,108

2011

Financial liabilities

Variable interest rate 
instruments

6.43 2,326,467 2,314,926 19,566,849

Non-interest bearing 6,949,594 115,675 616,121

9,276,061 2,430,601 20,182,970
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16. Financial Instruments (Continued)

(f)   Liquidity risk management (Continued)
 The following table details the company’s remaining contractual maturity for its non-derivative financial assets. 

The tables have been drawn up based on the undiscounted contractual maturities of the financial assets 
including interest that will be earned on those assets except where the company anticipates that the cash 
flow will occur in a different period.

Weighted 
average effective  

interest rate

Less than 1 year 1 - 2 years Longer than 2 
years

% $ $ $

2012

Financial assets

Non-interest bearing - 2,469,322 - -

Variable interest rate 
instruments

3.02 1,247,709 - -

3,717,031 - -

2011

Financial assets

Non-interest bearing - 1,700,746 - -

Variable interest rate 
instruments

4.28 819,394 - -

2,520,140 - -

(g) Fair value of financial instruments

 Fair value of financial instruments carried at amortised cost
 The directors consider that the carrying amounts of financial assets and financial liabilities recognised at 

amortised cost in the financial statements approximate their fair values.

 Valuation techniques and assumptions applied for the purposes of measuring fair value
 The fair values of financial assets and financial liabilities are determined as follows. 

	 •	 The	fair	values	of	financial	assets	and	financial	liabilities	with	standard	terms	and	conditions	and	traded	on		
 active liquid markets are determined with reference to quoted market prices (includes listed redeemable  
 notes, bills of exchange, debentures and perpetual notes).

	 •	 The	fair	values	of	other	financial	assets	and	financial	liabilities	are	determined	in	accordance	with	generally		
 accepted pricing models based on discounted cash flow analysis using prices from observable current  
 market transactions and dealer quotes for similar instruments.

 Fair value measurements recognised in the statement of financial position
 The following table provides an analysis of financial instruments that are measured subsequent to initial 

recognition at fair value, grouped into Levels 1 and 2 based on the degree to which the fair value is 
observable:

	 •	 Level	1	fair	value	measurements	are	those	derived	from	quoted	prices	(unadjusted)	in	active	markets	for		
 identical assets or liabilities; 
•	 Level	2	fair	value	measurements	are	those	derived	from	inputs	other	than	quoted	prices	included	within 
 Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived  
 from prices).
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31/12/2012

Level 1 Level 2 Total

$ $ $

Financial assets at fair value through 
profit or loss

Non-derivative financial assets designated 
as at fair value through profit or loss

- - -

Other financial assets

Unquoted equities - 3 3

Total - 3 3

31/12/2011

Level 1 Level 2 Total

$ $ $

Financial assets at fair value through 
profit or loss

Non-derivative financial assets designated 
as at fair value through profit or loss

- - -

Other financial assets

Unquoted equities - 3 3

Total - 3 3

There were no transfers between Level 1 and 2 in the period.

17. COMMITMENTS FOR EXPENDITURE   

 Leasing Arrangements   
 Operating leases relate to the Association’s office premises at Goulburn Street and Chandos Street with lease 

terms of 10 years and 5 years respectively.

2012 2011

$ $

Operating Lease Commitments

     Non-cancellable operating leases contracted for but not 
capitalised in the financial statements. 

Payable:

 – Less than 1 year: 874,067 573,719

      – Greater than 1 year but less than 5 years 3,532,915 2,934,228

      – Greater than 5 years - -

4,406,982 3,507,947

16. FINANCIAL INSTRUMENTS (Continued)

(g) Fair value of financial instruments (Continued)
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18. SUBSEQUENT EVENTS
 There has not been any matter or circumstance that has arisen since the end of the financial year that has 

significantly affected, or may significantly affect, the operations of the Association, the results of those 
operations, or the state of affairs of the Association in future years.

19. MEMBERS’ GUARANTEE
 The Association is a company limited by guarantee. If the company is wound up, the Constitution states that 

each member is required to contribute a maximum of $20 towards meeting any outstanding obligations of 
the company. As at 31 December 2012, the number of financial members was 7,326 (2011: 7,810). The total 
amount that could be called up for the purpose of winding up the company is $146,520 (2011: $156,200).

20. CONTINGENT LIABILITIES
2012 2011

$ $

Bank guarantee on rental lease commitments for  
66 Goulburn Street premises 622,498 622,498

21. REMUNERATION OF AUDITORS
 Auditor of the company   

Audit and review of financial reports 50,200 50,200

Indirect tax review services 7,425 -

 The auditor of NSW Farmers’ Association is Deloitte Touche Tohmatsu.

23. ASSOCIATION DETAILS
 NSW Farmers’ Association is a public company limited by guarantee, incorporated and operating in 

Australia. The principal activities of the Association are the representation of Members to State and Federal 
Governments and others, and the encouragement and promotion of the development of primary industry.

 The principal place of business and registered office of the Association is: 
NSW Farmers’ Association 
Level 6, 35-37 Chandos Street 
St Leonard’s NSW 2065
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Management Committee’s Report 
For The Financial Year Ended 31 December 2012

The Management Committee of the NSW Farmers’ Natural Disaster Relief Fund Incorporated(“the Fund”) submit 
herewith the annual financial report for the financial year ended 31 December 2012.

Information about the Committee Members 
The names and particulars of the Committee Members of the Fund during or since the end of the financial year 
are:

Director Date Appointed Date Resigned Qualifications

PR Darley 30/07/2008 Farmer

PJ Comensoli 30/07/2008 19/07/2012 Farmer

MC Brand 25/10/2010 Chief Executive Officer

AF Simson 21/07/2011 Farmer

S Archer 21/07/2011 09/10/2012 Farmer

R Chamen 21/07/2011 Farmer

M Horan 19/07/2012 Farmer

D Clarke 19/07/2012 Farmer

Principal activities
The principal activity of the Fund is to provide, in times of natural disaster, assistance to those affected.

Review of operations and significant changes in state of affairs
The net surplus for the Fund for the year was $165 (2011: surplus $227) There was no significant change in the 
state of affairs of the Fund for the financial year.

Subsequent Events
In response to the 2013 bushfires NSW Farmers Natural Relief Fund has set up a disaster fund to collect 
donations to support farmers affected by fires. The fund will provide a direct rebate to farmers on the purchase 
of fencing equipment to repair fences affected by fire.

There has not been any matter or circumstance occurring subsequent to the end of the financial year that has 
significantly affected, or may significantly affect, the operations of the Fund, the results of those operations, or 
the state of affairs of the Fund in future financial years.
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Meetings of Committee Members
The numbers of meetings of the Fund’s Management Committee held during the year ended 31 December 2012, 
and the numbers of meetings attended by each Committee Member were:

Director Number of Meetings Held (1) Attended

AF Simson 2 1

S Archer 2 1

R Chamen 2 1

P Darley 2 1

P Comensoli 2 1

M Brand 2 1

M Horan - -

D Clarke - -

(1) Number of meetings held during the time the Committee Member held office or was a Member of the 
Committee during the year.

Dated at Sydney this 5th day of June 2013

On behalf of the Committee Members

AF Simson       David Clarke 
Committee Member      Committee Member
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Management Committee’s Declaration

The Members of the Management Committee declare that:

a) in the Committee’s opinion, there are reasonable grounds to believe that the fund will be able to pay its debts 
as and when they become due and payable; 

b) In the Committee’s opinion, the attached financial statements and notes thereto are in accordance with the 
Associations Incorporation Act 1991, including compliance with accounting standards and giving a true and 
fair view of the financial position and performance of the Fund; and

c) In the Committee’s opinion, the financial statements and notes thereto are in accordance with International 
Financial Reporting Standards issued by the International Accounting Standards Board as stated in Note 1.

Signed in accordance with a resolution of the Management Committee.

Dated at Sydney this 5th day of June 2013

On behalf of the Committee Members

AF Simson       David Clarke 
Committee Member      Committee Member
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Note    2012 2011

$ $

Revenue

Bank Interest 235 297

Total revenue 2 235 297

Expenses

Administration expenses 70 70

Total expenses 70 70

Profit /(loss)for the year 165 227

Total comprehensive income for the year 165 227

Note    2012 2011

$ $

CURRENT ASSETS

Cash and cash equivalents 4a 7,425 7,260

TOTAL CURRENT ASSETS 7,425 7,260

TOTAL ASSETS 7,425 7,260

NET ASSETS 7,425 7,260

Accumulated funds 7,425 7,260

TOTAL MEMBERS’ FUNDS 7,425 7,260

Notes to the Financial Statements are included on pages 66 to 70

Statement of Comprehensive Income 
For The Financial Year Ended 31 December 2012

Statement of Financial Position 
For The Financial Year Ended 31 December 2012
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Notes to the Financial Statements are included on pages 66 to 70

Accumulated Funds

$

Balance at 1 January 2011 7,033

Net profit for the year 227

Balance at 31 December 2011 7,260

Balance at 1 January 2012 7,260

Net loss for the year 165

Balance at 31 December 2012 7,425

Statement of Changes in Equity 
For The Financial Year Ended 31 December 2012
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Note    2012 2011

$ $

CASH FLOW FROM OPERATING ACTIVITIES

Payments to suppliers (70) (70)

Net cash outflow from operating activities 4(b) (70) (70)

CASH FLOW FROM INVESTING ACTIVITIES

Interest received 235 297

Net cash inflow from investing activities 235 297

CASH FLOW FROM FINANCING ACTIVITIES

Net cash inflow from financing activities - -

NET(DECREASE)/ INCREASE IN CASH AND CASH 
EQUIVALENTS 165 227

Cash and cash equivalents at the beginning of the 
financial year

7,260 7,033

CASH AND CASH EQUIVALENTS AT THE END  
OF THE FINANCIAL YEAR

4(a) 7,425 7,260

Notes to the Financial Statements are included on pages 66 to 70

Statement of Cash Flows 
For The Financial Year Ended 31 December 2012
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1.   Significant accounting policies

 Statement of compliance
 The financial report is a general purpose financial report which has been prepared in accordance with the 

Associations Incorporation Act 1991, and Accounting Standards and Interpretations and complies with the 
requirements of the law.

 Accounting Standards include Australian equivalents to International Financial Reporting Standards 
(‘A-IFRS”). Compliance with A-IFRS ensures that the financial statements and notes of the Fund comply 
with International Financial Reporting Standards (‘IFRS’).

 The financial statements were authorised for issue by the Management Committee on 5th June 2013.

 Basis of preparation
 The financial report has been prepared on the basis of historical cost, except for the revaluation of certain 

non-current assets and financial instruments. Cost is based on the fair values of the consideration given in 
exchange for assets. All amounts are presented in Australian dollars.

 Critical accounting judgements and key sources of estimation uncertainty
 In the application of the Fund’s accounting policies, management is required to make judgements, estimates 

and assumptions about carrying values of assets and liabilities that are not readily apparent from other 
sources. The estimates and associated assumptions are based on historical experience and other factors that 
are considered to be relevant. Actual results may differ from these estimates.

 The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting 
estimates are recognised in the period in which the estimate is revised if the revision affects only that period, 
or in the period of the revision and future periods if the revision affects both current and future periods. 

 Significant accounting policies
 The following significant accounting policies have been adopted in the preparation and presentation of the 

financial report:

(a) Cash and cash equivalents
 Cash comprises cash on hand and demand deposits. Cash equivalents are short-term, highly liquid 

investments that are readily convertible to known amounts of cash, which are subject to an insignificant risk of 
changes in value and have a maturity of three months or less at the date of the acquisition.

(b) Revenue
 Revenue is measured at the fair value of the consideration received or receivable.

 i. Donation revenue
 Donation revenue is recognised on receipt.

 ii. Interest revenue
 Interest revenue is accrued on a time basis, by reference to the principal outstanding and at the effective 

interest rate applicable, which is the rate that exactly discounts estimated future cash receipts through the 
expected life of the financial asset to that asset’s net carrying amount.

 All revenue is stated net of the amount of goods and services tax (GST).

Notes To The Financial Statements 
For The Financial Year Ended 31 December 2012
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1.  Significant accounting policies (continued)

(c) Goods and services tax
Revenues, expenses and assets are recognised net of the amount of goods and services tax (GST), except:

i. Where the amount of GST incurred is not recoverable from the taxation authority, it is recognised as 
part of the cost of acquisition of an asset or as part of an item of expense; or

ii. For receivables and payables which are recognised inclusive of GST.

 The net amount of GST recoverable from, or payable to, the taxation authority is included as part of 
receivables or payables. Cash flows are included in the statement of cash flows on a gross basis. The GST 
component of cash flows arising from investing and financing activities which is recoverable from, or payable 
to, the taxation authority is classified as operating cash flows.

(d) Adoption of new and revised Accounting Standards
 In the current year, the Association has adopted all of the new and revised Standards and Interpretations 

issued by the Australian Accounting Standards Board (the AASB) that are relevant to its operations and 
effective for the current annual reporting period. No new and revised standards and interpretations that have 
been adopted in the current period have affected the amounts reported in these financial statements.

(e) Standards and Interpretations issued not yet effective
 At the date of authorisation of the financial statements, the Standards and Interpretations listed below were in 

issue but not yet effective. The potential impact of the new or revised Standards and Interpretations has not 
yet been determined.

Standard/Interpretation Effective for annual 
reporting periods 
beginning on or after

Expected to be initially 
applied in the financial 
year ending

AASB 9 ‘Financial Instruments’ (December 
2009), AASB 2009-11 ‘Amendments to Australian 
Accounting Standards arising from AASB 
9’, AASB 2012-6 ‘Amendments to Australian 
Accounting Standards - Mandatory Effective 
Date of AASB 9 and Transition Disclosures’

1 January 2015 31 December 2015

AASB 9 ‘Financial Instruments’ (December 
2010), AASB 2010-7 ‘Amendments to Australian 
Accounting Standards arising from AASB 9 
(December 2010)’, AASB 2012-6 ‘Amendments 
to Australian Accounting Standards - Mandatory 
Effective Date of AASB 9 and Transition 
Disclosures’

1 January 2015 31 December 2015

AASB 5 ‘Non-current Assets Held for Sale and 
Discontinued Operations’

1 July 2012 31 December 2013

AASB 7 ‘Financial Instruments: Disclosures’ 1 July 2012 31 December 2013
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AASB 10 ‘Consolidated Financial Statements’, 
AASB 2011-7 ‘Amendments to Australian 
Accounting Standards arising from the 
Consolidation and Joint Arrangements 
Standards’

1 January 2013 31 December 2013

AASB 11 ‘Joint Arrangements’, AASB 2011-
7 ‘Amendments to Australian Accounting 
Standards arising from the Consolidation and 
Joint Arrangements Standards’

1 January 2013 31 December 2013

AASB 12 ‘Disclosure of Interests in Other 
Entities’, AASB 2011-7 ‘Amendments to 
Australian Accounting Standards arising from 
the consolidation and Joint Arrangements 
Standards’

1 January 2013 31 December 2013

AASB 13 ‘Fair Value Measurement’ and AASB 
2011-8 ‘Amendments to Australian Accounting 
Standards arising from AASB 13’

1 January 2013 31 December 2013

AASB 119 ‘Employee Benefits’ (2011) and AASB 
2011-10 ‘Amendments to Australian Standards 
arising from AASB 119-(2011)’

1 January 2013 31 December 2013

AASB 120 ‘Accounting for Government Grants 
and Disclosure of Government Assistance’

1 January 2013 31 December 2013

AASB 121 ‘The Effects of Changes in Foreign 
Exchange Rates’

1 January 2013 31 December 2013

AASB 127 ‘Separate Financial Statements’ 
(2011), AASB 2011-7 ‘Amendments to Australian 
Accounting Standards arising from the 
Consolidation and Joint Standards’

1 January 2013 31 December 2013

AASB 128 ‘Investments in Associates and Joint 
Ventures’ (2011), AASB 2011-7 ‘Amendments 
to Australian Accounting Standards arising 
from the Consolidation and Joint Arrangements 
Standards’

1 January 2013 31 December 2013

AASB 132 ‘Financial Instruments: Presentation’ 1 July 2012 31 December 2013

AASB 133 ‘Earnings per Share’ 1 July 2012 31 December 2013

AASB 134 ‘Interim Financial Reporting’ 1 July 2012 31 December 2013

AASB 2011-4 ‘Amendments to Australian 
Accounting Standards to Remove Individual 
Key Management Personnel Disclosure 
Requirements’

1 July 2013 31 December 2014

1.  Significant accounting policies (continued)

(e) Standards and Interpretations issued not yet effective (continued)
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AASB 2011-9 ‘Amendments to Australian 
Accounting Standards - Presentation of Items of 
Other Comprehensive Income’

1 July 2012 31 December 2013

AASB 2012-2 ‘Amendments to Australian 
Accounting Standards - Disclosures - Offsetting 
Financial Assets and Financial Liabilities’

1 January 2013 31 December 2013

   2012 2011

$ $

2.  REVENUE
From operations

Other revenue – interest 235 297

235 297

3. PROFIT FOR THE YEAR    
Profit for the year includes the following expenses:    

Remuneration of the auditors, Deloitte Touche Tohmatsu for   -           -

– Audit services  

The audit fee is paid by an associated entity NSW Farmers’ Association.     

4.  NOTES TO THE STATEMENT OF CASH FLOWS     

(a) Reconciliation of cash and cash equivalents
 For the purposes of the Statement of Cash Flows, cash and cash equivalents includes cash on hand and in 

banks and monies on deposit at call. Cash and cash equivalents at the end of the financial year as shown 
in the Statement of Cash Flows is reconciled to the relevant items in the Statement of Financial Position as 
follows:

   2012 2011

$ $

Cash at bank 7,425 7,260

7,425 7,260

(b) Reconciliation of net profit for the year to net cash inflow from operating     
  activities    

Profit /(loss)for the year 165 227

Interest received (235) (297)

Net cash outflow from operating activities (70) (70)

1.  Significant accounting policies (continued)

(e) Standards and Interpretations issued not yet effective (continued)
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5.  FINANCIAL INSTRUMENTS
 The Fund does not have any financial instruments.

6.  SUBSEQUENT EVENTS
 In response to the 2013 bushfires NSW Farmers Natural Relief Fund has set up a disaster fund to collect 

donations to support farmers affected by fires. The fund will provide a direct rebate to farmers on the 
purchase of fencing equipment to repair fences affected by fire.

 There has not been any matter or circumstance occurring subsequent to the end of the financial year that 
has significantly affected, or may significantly affect, the operations of the company, the results of those 
operations, or the state of affairs of the company in future financial years.

7.  FUND DETAILS
 The principal place of business for the Fund is: 

Level 6 
35-37 Chandos Street 
St Leonard’s NSW 2065
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Independent Auditor’s Report to the members of 
NSW Farmers’ Natural Disaster Relief Fund Incorporated 

 
 
 
We have audited the accompanying financial report of NSW Farmers’ Natural Disaster Relief Fund 
Incorporated (“the Fund”), which comprises the statement of financial position as at 31 December 
2012, the statement of comprehensive income, the statement of cash flows and the statement of 
changes in equity for the year then ended, notes comprising a summary of significant accounting 
policies and other explanatory information, and Management Committee’s declaration as set out on 
pages 2 to 8. 
 
Management Committee’s Responsibility for the Financial Report  
 
The Management Committee is responsible for the preparation and fair presentation of the financial 
report in accordance with Australian Accounting Standards and mandatory financial reporting 
requirements imposed by the Association Incorporation Act 1991, and for such internal control as the 
Management Committee determine is necessary to enable the preparation of the financial report that is 
free from material misstatement, whether due to fraud or error. In Note 1, the Management Committee 
also state, in accordance with Accounting Standard AASB 101 Presentation of Financial Statements, 
that the financial statements comply with International Financial Reporting Standards. 
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on the financial report based on our audit. We conducted 
our audit in accordance with Australian Auditing Standards. Those standards require that we comply 
with relevant ethical requirements relating to audit engagements and plan and perform the audit to 
obtain reasonable assurance whether the financial report is free from material misstatement.   
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures 
in the financial report. The procedures selected depend on the auditor’s judgement, including the 
assessment of the risks of material misstatement of the financial report, whether due to fraud or error. 
In making those risk assessments, the auditor considers internal control relevant to the entity’s  
preparation and fair presentation of the financial report in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 
of the entity’s internal control. An audit also includes evaluating the appropriateness of accounting 
policies used and the reasonableness of accounting estimates made by the Management Committee, as 
well as evaluating the overall presentation of the financial report. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 

Deloitte Touche Tohmatsu 
A.C.N. 74 490 121 060 
 
Grosvenor Place 
225 George Street 
Sydney  NSW  2000 
PO Box N250 Grosvenor Place 
Sydney NSW 1217 Australia 
 
DX 10307SSE 
Tel:  +61 (0) 2 9322 7000 
Fax:  +61 (0) 2 9322 7001 
www.deloitte.com.au 
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Opinion 
 
In our opinion: 
 
(a) the financial report of NSW Farmers’ Natural Disaster Relief Fund Incorporated presents fairly, in 

all material respects, the fund’s financial position as at 31 December 2012 and its financial 
performance for the year then ended in accordance with Australian Accounting Standards and 
mandatory financial reporting requirements imposed by the Association Incorporation Act 1991; 
and  

 
(b) the financial statements also comply with International Financial Reporting Standards as disclosed 

in Note 1. 
 
 
 
 
 
DELOITTE TOUCHE TOHMATSU 
 
 
 
 
Michael Kaplan 
Partner 
Chartered Accountants 
Sydney, 5 June 2013 
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Statement of Operations 
Discussion and Analysis of Financial Statements 
For The Year Ended 31 December 2012

Principal activities
The principal activities of the organisation are the provision of Industrial Relations Services, management of 
investment funds and investment property and receipting of Membership subscription funds.

Review of operations
The net loss for the year was:

   2012 2011

NSW Farmers’ (Industrial) Association $ $

 (3,621,713)  (4,210,962)

A number of factors have affected the financial performance of the Association.

The income from dividends was $729,568 (2011: $1,045,993). The fair value gain on financial assets was 
$1,497,648 (2011: loss of $967,365) which was reflective of movement in local and international equity and bond 
markets. 

The returns of the Investment Managers were generally in line with the benchmarks relating to their portfolio 
allocations. The management of the investment portfolio is continually reviewed by the Board. 

A significant difference in operating expenditure was the decrease in management fees to $3,942,982 (2011: 
$5,028,456) paid by the Association to NSW Farmers’ Association.

In line with its asset diversification policy, the Association has developed the 35 Chandos St, St Leonards 
property and took possession on the 7th December 2012. The result of the financial year has been significantly 
impacted by a fair value loss relating to this investment property of $2,658,745. 

The valuation basis of investment properties is fair value being the amounts for which the assets could be 
exchanged between willing parties in an arm’s length transaction as at valuation date. Fair value is determined 
by direct reference to recent market transactions on arm’s length terms for land and buildings comparable in 
size and location to those held by the Association, and to market based yields for comparable properties. An 
independent valuation of the property at 35 Chandos street, St Leonards was undertaken as at 31 December 
2012. The resultant impairment loss is in part a reflection of a softening market and in part a reflection of the 
current status of vacancies and assumed incentives that will be required to secure tenants. In effect the cost of 
not having the building fully tenanted from day one is reflected in the impairment charge and would be expected 
to reverse once tenants are secured.

Additional information

a) Number of Members at 31 December 2012 – 5,495 (2011: 5,876); 
b) Number of employees at 31 December 2012 – 3 (2011 : 4); 
c) Members can resign in accordance with Clause 13 of the Rules of the Association; 
d) The Association does not act as superannuation trustees; and 
e) The following are Members of the Committee, A Simson, P Darley, S Archer, R Chamen, M Horan, D Clarke,  
    W Dunford, H Dalton, A Martin, P Wilson and M Brand. 

Dated at Sydney this 5th day of June 2013.

On behalf of the Executive Committee

AF Simson      D Clarke 
President                                   Treasurer
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Certificate of Secretary or Other  
Authorised Officer 
For The Year Ended 31 December 2012

In accordance with s268 of the Fair Work (Registered Organisations) Act 2009 (“the FW(RO) Act”), I, David 
Clarke, Treasurer of the NSW Farmers’ (Industrial) Association certify:

•	That	the	documents	lodged	herewith	are	copies	of	the	full	report,	referred	to	in	s268	of	the	FW(RO)	Act;	and

•	That	the	full	report	will	be	available	for	Members	from	17	July	2013	upon	request	at	no	charge	to	the	Member	
or from the internet; and

•	That	the	full	report	will	be	sent	to	all	Members	on	or	before	17	July	2013;	and

•	That	the	full	report	will	be	presented	to	a	general	meeting	of	Members	of	the	reporting	unit	on	the	17	July	2013	
in accordance with section 266 of the FW(RO) Act.

For the Executive Committee:

Dated this 5th day of June 2013.

D Clarke 
Treasurer



76

Committee of Management Statement 
For The Year Ended 31 December 2012

On 5 June 2013, the Executive Committee of the NSW Farmers’ (Industrial) Association (“reporting unit”) passed 
the following resolution in relation to the general purpose financial report (GPFR) of the reporting unit for the 
financial year ended 31 December 2012.

The Executive Committee declares in relation to the GPFR that in its opinion:

(a) The financial statements and notes comply with Australian Accounting Standards and Interpretations;

(b) The financial statements and notes comply with the reporting guidelines of the Industrial Registrar;

(c) The financial statements and notes give a true and fair view of the financial performance, financial position 
and cash flows of the reporting unit for the financial year to which they relate;

(d) There are reasonable grounds to believe that the reporting unit will be able to pay their debts as and when 
they become due and payable;

(e) During the financial year to which the GPFR relates and since the end of that year:

i. Meetings of the Committee of Management were held in accordance with the rules of the organisation 
including the rules of a branch concerned; and

ii. The financial affairs of the reporting unit have been managed in accordance with the rules of the 
organisation including the rules of a branch concerned; and

iii. The financial records of the reporting unit have been kept and maintained in accordance with the Fair Work 
(Registered Organisations) Act 2009 (“the FW(RO) Act”) and the Fair Work (Registered Organisations) 
Regulations 2009 (“the FW(RO) Regulations”); and

iv. No information has been sought in any request of a member of the reporting unit or a registrar duly made 
under section 272 of the FW(RO) Act during the period; and

v. No orders have been made for inspection of financial records made by the Commission under section 273 
of the FW(RO) Act.

vi. That the Committee of Management Statement be signed by the President and Treasurer.

Dated at Sydney this 5th day of June 2013.

On behalf of the Executive Committee

AF Simson      D Clarke

President                                   Treasurer
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Note    2012 2011

$ $

Revenue 4 2,091,602 2,288,665

Market movement in investments at fair value   
through profit and loss 1,497,648 (967,365)

Recharged employee benefits expense (242,931) (363,990)

Promotional expenses (30,000) (17,785)

Management fee – NSW Farmers’ Association (3,942,982) (5,028,456)

Depreciation and amortisation (64) (9,300)

Impairment loss on investment property (2,658,745) -

Investment expenses (65,882) (98,716)

Office and general expenses (306,278) (81,162)

Loss for the year 5 (3,657,632) (4,278,109)

Other comprehensive income

Revaluation of available-for-sale investment through 
investment revaluation reserve 35,919 67,147

Total comprehensive loss for the year (3,621,713) (4,210,962)

Notes to the Financial Statements are included on pages 83 to 102

Statement of Comprehensive Income 
For The Year Ended 31 December 2012
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Note    2012 2011

$ $

CURRENT ASSETS

Cash and cash equivalents 16(a) 3,361,625 8,343,115

Trade and other receivables 6 4,985,586 6,003,174

Other assets 7 123,350 26,360

TOTAL CURRENT ASSETS 8,470,561 14,372,649

NON-CURRENT ASSETS

Other Financial Assets 8 17,507,284 18,386,924

Property, plant and equipment 9 101,283 26,155

Investment property 10 8,820,126 5,743,591

Other assets 7 488,071 -

TOTAL NON-CURRENT ASSETS 26,916,764 24,156,670

TOTAL ASSETS 35,387,325 38,529,319

CURRENT LIABILITIES

Trade and other payables 11 633,086 68,938

Other liabilities 12 659,441 749,857

Provisions 13 - 8,255

Borrowings 14 1,305,075 1,290,797

TOTAL CURRENT LIABILITIES 2,597,602 2,117,847

NON-CURRENT LIABILITIES

Provisions 13 - 36

TOTAL NON-CURRENT LIABILITIES - 36

TOTAL LIABILITIES 2,597,602 2,117,883

NET ASSETS 32,789,723 36,411,436

MEMBER’S FUNDS

Retained Earnings 32,286,080 35,943,712

Reserves 503,643 467,724

TOTAL MEMBERS’ FUNDS 32,789,723 36,411,436

Statement of Financial Position 
As at 31 December 2012
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Notes to the Financial Statements are included on pages 83 to 102

Retained earnings Investment 
revaluation  

reserve 

Total 

$ $ $

Balance at 1 January 2011 40,221,821 400,577 40,622,398

Loss for the year (4,278,109) - (4,278,109)

Other comprehensive income - 67,147 67,147

Total comprehensive loss for the year (4,278,109) 67,147 (4,210,962)

Balance at 31 December 2011 35,943,712 467,724 36,411,436

Balance at 1 January 2012 35,943,712 467,724 36,411,436

Loss for the year (3,657,632) - (3,657,632)

Other comprehensive income - 35,919 35,919

Total comprehensive loss for the year (3,657,632) 35,919 (3,621,713)

Balance at 31 December 2012 32,286,06 503,643 32,789,723

Statement of Changes in Equity 
For the year ended 31 December 2012
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Notes to the Financial Statements are included on pages 83 to 102

Note 2012 2011

$ $

CASH FLOW FROM OPERATING ACTIVITIES

Inflows:

Member subscriptions 804,019 894,156

Interest income 19,268 132,968

Other income 7,179 193,657

830,466 1,220,781

Outflows:

Suppliers and employees (1,468,076) (529,374)

NET CASH PROVIDED BY OPERATING ACTIVITIES 16(b) (637,610) 691,407

CASH FLOW FROM INVESTING ACTIVITIES

Payment for investment property (5,163,399) (5,752,891)

Payment for plant and equipment (75,192) -

Net withdrawals from investment portfolio 3,598,211 8,770,861

NET CASH PROVIDED BY INVESTING ACTIVITIES (1,640,380) 3,017,970

CASH FLOW USED IN FINANCING ACTIVITIES

Net loan to a related party (2,703,500) (1,214,601)

NET CASH USED IN FINANCING ACTIVITIES (2,703,500) (1,214,601)

NET INCREASE IN CASH AND CASH  
EQUIVALENTS HELD (4,981,490) 2,494,776

Cash and cash equivalents at the beginning of the 
year

8,343,115 5,848,339

CASH AND CASH EQUIVALENTS AT THE END  
OF THE YEAR

16(a) 3,361,625 8,343,115

Statement of Cash Flows 
For the year ended 31 December 2012
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1.   General information
 NSW Farmers’ (Industrial) Association (the Association) is an association registered under the Commonwealth 

of Australia’s Fair Work (Registered Organisations) Act 2009 (“the FW(RO) Act”).

 The Association’s principal place of business and registered office is as follows:

 NSW Farmers’ (Industrial) Association 
Level 6 
35-37 Chandos Street 
St Leonard’s NSW 2065

 The Association’s principal activity is provision of services to Members and representing their interest. 

2.  Significant accounting policies

 Statement of compliance
 The financial report is a general purpose financial report which has been prepared in accordance with Australian 

Accounting Standards and Interpretations and the requirements under Section 253 of the FW (RO) Act.

 The financial statements cover NSW Farmers’ (Industrial) Association as an individual entity.

 Accounting Standards include Australian equivalents to International Financial Reporting Standards (‘A-IFRS”). 
Compliance with A-IFRS ensures that the financial statements and notes of the Association comply with 
International Financial Reporting Standards (‘IFRS’).

 The financial statements were authorised for issue by the Executive Committee 5 June 2013.

 Basis of preparation
 The financial report has been prepared on the basis of historical cost, except for the revaluation of certain 

assets and financial instruments. Cost is based on the fair values of the consideration given in exchange for 
assets. All amounts are presented in Australian dollars.

  Adoption of new and revised Accounting Standards
 In the current year, the Association has adopted all of the new and revised Standards and Interpretations 

issued by the Australian Accounting Standards Board (the AASB) that are relevant to its operations and 
effective for the current annual reporting period. No new and revised standards and interpretations that have 
been adopted in the current period have affected the amounts reported in these financial statements.

 Critical accounting judgements and key sources of estimation uncertainty
 In the application of the Association’s accounting policies, management is required to make judgements, 

estimates and assumptions about carrying values of assets and liabilities that are not readily apparent from 
other sources. The estimates and associated assumptions are based on historical experience and other 
factors that are considered to be relevant. Actual results may differ from these estimates.

 The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting 
estimates are recognised in the period in which the estimate is revised if the revision affects only that period, 
or in the period of the revision and future periods if the revision affects both current and future periods. Refer 
to Note 3 for a discussion of critical judgements in applying the entity’s accounting policies, and key sources 
of estimation uncertainty.

Notes to the Financial Statements 
For the year ended 31 December 2012
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2.  Significant accounting policies (continued)

(a) Foreign currency
 The financial statements of the Association are presented in its functional currency being the currency of 

the primary economic environment in which the entity operates. The results and financial position of the 
Association is expressed in Australian dollars, which is the functional currency of NSW Farmers’ (Industrial) 
Association and the presentation currency for the financial statements.

(b) Goods and services tax
 Revenues, expenses and assets are recognised net of the amount of goods and services tax (GST), except:

 i. Where the amount of GST incurred is not recoverable from the taxation authority, it is recognised as  
 part of the cost of acquisition of an asset or as part of an item of expense; or

 ii. For receivables and payables which are recognised inclusive of GST.

 The net amount of GST recoverable from, or payable to, the taxation authority is included as part of 
receivables or payables.

 Cash flows are included in the statement of cash flows on a gross basis. The GST component of cash flows 
arising from investing and financing activities which is recoverable from, or payable to, the taxation authority is 
classified within operating cash flows.

(c) Revenue
 Revenue is measured at the fair value of the consideration received or receivable.

 Dividend and interest revenue
 Dividend revenue from investments is recognised when the Association’s right to receive payment has been 

established.

 Interest revenue is accrued on a time basis, by reference to the principal outstanding and at the effective 
interest rate applicable, which is the rate that exactly discounts estimated future cash receipts through the 
expected life of the financial asset to that asset’s net carrying amount.

 Membership subscription income
 Subscription income is recognised on an accruals basis, on a straight line basis over the subscription term.

 Project income
 Project income is recognised over the periods necessary to match the income with the costs they are 

intended to compensate.

 Distribution income
 Distribution income is recognised when the right to receive the revenue has been established.

 Other income 
 Other income is recognised when the right to receive the revenue has been established.

 Rent income 
 Revenue from operating leases is recognised in accordance with the company’s accounting policy outlined in 

note 2(m).

(d) Unearned revenue
 Project funding and subscription receipts relating to periods beyond the current financial year end are 

deferred and are disclosed as unearned income in the statement of financial position.
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2.   Significant accounting policies (continued) 

(e) Cash and cash equivalents 
 Cash comprises demand deposits. Cash equivalents are short-term, highly liquid investments that are readily 

convertible to known amounts of cash, which are subject to an insignificant risk of changes in value and have 
a maturity of three months or less at the date of the acquisition.

(f) Financial assets
 Investments are recognised and derecognised on trade date where the purchase or sale of an investment 

is under a contract whose terms require delivery of the investment within the timeframe established by the 
market concerned, and are initially measured at fair value net of transaction costs, except for those financial 
assets classified at fair value through profit or loss which are initially measured at fair value.

 Other financial assets are classified into the following specified categories: ‘financial assets at fair value 
through profit or loss’, ‘available-for-sale financial assets’, and ‘loans and receivables’. The classification 
depends on the nature and purpose of the financial assets and is determined at the time of initial recognition.

 Effective interest method
 The effective interest method is a method of calculating the amortised cost of a financial asset and of 

allocating interest income over the relevant period. The effective interest rate is the rate that exactly discounts 
estimated future cash receipts (including all fees on points paid or received that form an integral part of the 
effective interest rate, transaction costs and other premiums or discounts) through the expected life of the 
financial asset, or, where appropriate, a shorter period. 

 Financial assets at fair value through profit or loss
 Financial assets are classified as financial assets at fair value through profit or loss where the financial asset:

•	 has been acquired principally for the purpose of selling in the near future; or 

•	 the financial asset forms part of a group of financial assets or financial liabilities or both, which is 
managed  and its performance is evaluated on a fair value basis, in accordance with the Association’s 
documented risk management or investment strategy, and information about the grouping is provided 
internally on that basis.

 Financial assets at fair value through profit or loss are stated at fair value, with any resultant gain or loss 
recognised in profit or loss. The net gain or loss recognised in profit or loss incorporates any dividend or 
interest earned on the financial asset. Fair value is determined in the manner described in Note 17.

 Loans and receivables
 Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not 

quoted in an active market. They arise when the Association provides money, goods or services directly to a 
debtor with no intention of selling the receivable. They are included in current assets, except for those with 
maturities greater than 12 months after the balance sheet date which are classified as non-current assets.

 Loans and receivables are measured at amortised cost, using the effective interest method less impairment.

 Available-for-sale financial assets
 Available-for-sale financial assets held by the Association consist of Units in NFF Unit Trust. Gains and 

losses arising from changes in fair value are recognised directly in the investment revaluation reserve with the 
exemption of impairment losses, interest calculated using the effective method and foreign exchange gains 
and losses which are recognised directly in profit or loss. Fair value is determined in the manner described in 
Note 17.

 Where the investment is disposed of or is determined to be impaired, the cumulative gain or loss previously 
recognised in the investments revaluation reserve is included in profit or loss for the period. Dividends on 
available-for-sale equity instruments are recognised in profit and loss when the Association’s right to receive 
the dividends is established. 
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2.  Significant accounting policies (continued) 

(f) Financial assets (continued)

 Impairment of financial assets
 Financial assets, other than those at fair value through profit or loss, are assessed for indicators of impairment 

at each statement of financial position date. Financial assets are impaired where there is objective evidence 
that as a result of one or more events that occurred after initial recognition of the financial asset the estimated 
future cash flows of the investment have been impacted.

 For financial assets carried at amortised cost, the amount of the impairment is the difference between the 
asset’s carrying amount and the present value of estimated future cash flows, discounted at the original 
effective interest rate.

 The carrying amount of financial assets including uncollectible trade receivables is reduced by the impairment 
loss through the use of an allowance account. Subsequent recoveries of amounts previously written off 
are credited against the allowance account. Changes in the carrying amount of the allowance account are 
recognised in profit or loss.

 With the exception of available-for-sale equity instruments, if, in a subsequent period, the amount of the 
impairment loss decreases and the decrease can be related objectively to an event occurring after the 
impairment was recognised, the previously recognised impairment loss is reversed through profit or loss to 
the extent the carrying amount of the investment at the date the impairment is reversed does not exceed what 
the amortised cost would have been had the impairment not been recognised. 

 In respect of available-for-sale equity instruments, any subsequent increase in fair value after an impairment 
loss is recognised directly in equity.

 Derecognition of financial assets
 The Association derecognises a financial asset only when the contractual rights to the cash flows from the 

asset expire, or it transfers the financial asset and substantially all the risks and rewards of ownership of the 
asset to another entity. If the Association neither transfers nor retains substantially all the risks and rewards of 
ownership and continues to control the transferred asset, the Association recognises its retained interest in 
the asset and an associated liability for amounts it may have to pay. If the Association retains substantially all 
the risks and rewards of ownership of a transferred financial asset, the Association continues to recognise the 
financial asset and also recognises a collateralised borrowing for the proceeds received.

(g) Property, plant and equipment
 Property plant and equipment are stated at cost less accumulated depreciation and impairment. Costs 

include all expenditure that is directly attributable to the acquisition of the asset. In the event that settlement 
of all or part of the purchase consideration is deferred, cost is determined by discounting the amounts 
payable in the future to their present value as at the date of acquisition. 

 Depreciation is calculated on a straight line basis so as to write off the net cost or other revalued amount of 
each asset over its expected useful life to its estimated residual value. The estimated useful lives, residual 
values and depreciation method are reviewed at the end of each annual reporting period, with the effect of 
any changes recognised on a prospective basis.

 The gain or loss on disposal or retirement of an item of property, plant and equipment is determined as the 
difference between the sales proceeds and the carrying amount of the asset and is recognised in profit or 
loss.

 The following useful lives are used in the calculation of depreciation:   
Plant and Equipment 3-5 years

(h) Investment property
 Investment property, which is property held to earn rentals and/or for capital appreciation, is measured 

at cost less accumulated depreciation. The carrying amount of these properties is reviewed annually by 
directors for indications of impairment. If any such indications exist, an impairment test is carried out, and any 
impairment losses on the assets are recognised in the profit or loss. The building component of investment 
property is depreciated over a 50 year useful life period.
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2.  Significant accounting policies (continued) 

(i) Impairment of long-lived assets
 At each reporting date, the Association reviews the carrying amounts of its assets to determine whether 

there is any indication that those assets have suffered an impairment loss. If any such indication exists, the 
recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any).

 Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, 
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that 
reflects current market assessments of the time value of money and the risks specific to the asset for which 
the estimates of future cash flows have not been adjusted.

 If the recoverable amount of an asset is estimated to be less than its carrying amount, the carrying amount of 
the asset is reduced to its recoverable amount. An impairment loss is recognised immediately in profit or loss, 
unless the relevant asset is carried at a revalued amount, in which case the impairment loss is treated as a 
revaluation decrease.

 Where an impairment loss subsequently reverses, the carrying amount of the asset is increased to the revised 
estimate of its recoverable amount, but only to the extent that the increased carrying amount does not exceed 
the carrying amount that would have been determined had no impairment loss been recognised for the asset 
in prior years. A reversal of an impairment loss is recognised immediately in profit or loss, unless the relevant 
asset is carried at fair value, in which case the reversal of the impairment loss is treated as a revaluation 
increase.

(j) Employee benefits
 A liability is recognised for benefits accruing to employees in respect of wages and salaries, annual leave and 

long service leave when it is probable that settlement will be required and they are capable of being measured 
reliably.

 Liabilities recognised in respect of employee benefits expected to be settled within 12 months, are measured 
at their nominal values using the remuneration rate expected to apply at the time of settlement.

 Liabilities recognised in respect of employee benefits which are not expected to be settled within 12 months 
are measured as the present value of the estimated future cash outflows to be made by the Association in 
respect of services provided by employees up to reporting date.

 Defined Contribution plans are expensed when employees have rendered service entitling them to 
contributions.

(k) Provisions
 Provisions are recognised when the Association has a present obligation (legal or constructive) as a result of 

a past event, it is probable that the Association will be required to settle the obligation, and a reliable estimate 
can be made of the amount of the obligation.

 The amount recognised as a provision is the best estimate of the consideration required to settle the present 
obligation at reporting date, taking into account the risks and uncertainties surrounding the obligation. Where 
a provision is measured using the cash flows estimated to settle the present obligation, its carrying amount is 
the present value of those cash flows.

 When some or all of the economic benefits required to settle a provision are expected to be recovered from a 
third party, the receivable is recognised as an asset if it is virtually certain that reimbursement will be received 
and the amount of the receivable can be measured reliably.

(l) Financial instrument issued by the Association
 Financial liabilities, including borrowings, are initially measured at fair value net of transaction costs.

 Financial liabilities are subsequently measured at amortised cost using the effective interest method, with 
interest expense recognised on an effective yield basis.

 The effective interest method is a method of calculating the amortised cost of a financial liability and of 
allocating interest expense over the relevant periods. The effective interest rate is the rate that exactly 
discounts estimated future cash payments through the expected life of the financial liability, or, where 
appropriate, a shorter period.
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 In the event that lease incentives are received to enter into operating leases, such incentives are recognised 
as a liability. The aggregate benefits of incentives are recognised as a reduction of rental expense on a 
straight-line basis.

(n) Standards and Interpretations issued not yet effective
 At the date of authorisation of the financial report, a number of Standards and Interpretations were in issue 

but not yet effective. Initial application of the following Standards is not expected to have any material impact 
on the financial report of the association:

Standard/Interpretation Effective for annual 
reporting periods 

beginning on or after

Expected to be initially 
applied in the financial 

year ending

AASB 9 ‘Financial Instruments’ (December 
2009), AASB 2009-11 ‘Amendments to Australian 
Accounting Standards arising from AASB 
9’, AASB 2012-6 ‘Amendments to Australian 
Accounting Standards – Mandatory Effective 
Date of AASB 9 and Transition Disclosures’

1 January 2015 31 December 2015

2.  Significant accounting policies (continued) 

(m) Leased assets
 Leases are classified as finance leases when the terms of the lease transfer substantially all the risks and 

rewards incidental to ownership of the leased asset to the lessee. All other leases are classified as operating 
leases.

 Association as lessor
 Rental income from operating leases is recognised on a straight-line basis over the term of the relevant lease.

 Association as lessee
 Assets held under finance leases are initially recognised at their fair value or, if lower, at amounts equal 

to the present value of the minimum lease payments, each determined at the inception of the lease. The 
corresponding liability to the lessor is included in the balance sheet as a finance lease obligation.

 Lease payments are apportioned between finance charges and reduction of the lease obligation so as to 
achieve a constant rate of interest on the remaining balance of the liability. Finance charges are charged 
directly against income. Contingent rentals are recognised as expenses in the periods in which they are 
incurred.

 Finance leased assets are amortised on a straight-line basis over the estimated useful life of the asset.

 Operating lease payments are recognised as an expense on a straight-line basis over the lease term, except 
where another systematic basis is more representative of the time pattern in which economic benefits from 
the leased asset are consumed. Contingent rentals arising under operating leases are recognised as an 
expense in the period in which they are incurred.

 Lease incentives as lessor
 In the event that lease incentives are paid to enter into operating leases, such incentives are recognised as an 

asset. The aggregate benefits of incentives are recognised as a reduction of rental income on a straight-line 
basis.

 Lease incentives as lessee
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AASB 9 ‘Financial Instruments’ (December 2010), 
AASB 2010-7 ‘Amendments to Australian Accounting 
Standards arising from AASB 9 (December 
2010)’, AASB 2012-6 ‘Amendments to Australian 
Accounting Standards – Mandatory Effective Date of 
AASB 9 and Transition Disclosures’

1 January 2015 31 December 2015

AASB 5 ‘Non-current Assets Held for Sale and 
Discontinued Operations’

1 July 2012 31 December 2013

AASB 7 ‘Financial Instruments: Disclosures’ 1 July 2012 31 December 2013

AASB 10 ‘Consolidated Financial Statements’, 
AASB 2011-7 ‘Amendments to Australian 
Accounting Standards arising from the 
Consolidation and Joint Arrangements Standards’

1 January 2013 31 December 2013

AASB 11 ‘Joint Arrangements’, AASB 2011-7 
‘Amendments to Australian Accounting Standards 
arising from the Consolidation and Joint 
Arrangements Standards’

1 January 2013 31 December 2013

AASB 12 ‘Disclosure of Interests in Other 
Entities’, AASB 2011-7 ‘Amendments to 
Australian Accounting Standards arising from the 
Consolidation and Joint Arrangements Standards’

1 January 2013 31 December 2013

AASB 13 ‘Fair Value Measurement’ and AASB 
2011-8 ‘Amendments to Australian Accounting 
Standards arising from AASB 13’

1 January 2013 31 December 2013

AASB 119 ‘Employee Benefits’ (2011) and AASB 
2011-10 ‘Amendments to Australian Accounting 
Standards arising from AASB 119 (2011)’

1 January 2013 31 December 2013

AASB 120 ‘Accounting for Government Grants and 
Disclosure of Government Assistance’

1 July 2012 31 December 2013

AASB 121 ‘The Effects of Changes in Foreign 
Exchange Rates’

1 July 2012 31 December 2013

AASB 127 ‘Separate Financial Statements’ 
(2011), AASB 2011-7 ‘Amendments to Australian 
Accounting Standards arising from the 
Consolidation and Joint Arrangements Standards’

1 January 2013 31 December 2013

AASB 128 ‘Investments in Associates and Joint 
Ventures’ (2011), AASB 2011-7 ‘Amendments to 
Australian Accounting Standards arising from the 
Consolidation and Joint Arrangements Standards’

1 January 2013 31 December 2013

Standard/Interpretation Effective for annual 
reporting periods 

beginning on or after

Expected to be initially 
applied in the financial 

year ending

2.  Significant accounting policies (continued) 

(n) Standards and Interpretations issued not yet effective (continued)
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AASB 132 ‘Financial Instruments: Presentation’ 1 July 2012 31 December 2013

AASB 133 ‘Earnings per Share’ 1 July 2012 31 December 2013

AASB 134 ‘Interim Financial Reporting’ 1 July 2012 31 December 2013

AASB 2011-4 ‘Amendments to Australian 
Accounting Standards to Remove Individual Key 
Management Personnel Disclosure Requirements’

1 July 2013 31 December 2014

AASB 2011-9 ‘Amendments to Australian 
Accounting Standards – Presentation of Items of 
Other Comprehensive Income’

        1 July 2012       31 December 2013      

AASB 2012-2 ‘Amendments to Australian 
Accounting Standards – Disclosures – Offsetting 
Financial Assets and Financial Liabilities’

        1 January 2013       31 December 2013     

3.   Critical accounting estimates and judgments

(i) Critical accounting estimates and judgements
 The Executive Committee of the Association evaluates estimates and judgments incorporated into the 

financial statements based on historical knowledge and best available current information. Estimates assume 
a reasonable expectation of future events and are based on current trends and economic data, obtained both 
externally and within the Association. Key estimates and critical judgments are discussed below.

(ii) Key estimates – Impairment
 The Association assesses impairment at each reporting date by evaluating conditions specific to the 

Association that may lead to impairment of assets. Where an impairment trigger exists, the recoverable 
amount of the asset is determined. This may involve value in use calculations which incorporate a number of 
key estimates and assumptions.

(iii) Key accounting judgments – Classification of Investments
 Investments in listed securities have been classified as “financial assets at fair value through profit or loss” 

on the basis that the investments are managed and their performance evaluated on a fair value basis in 
accordance with the Association’s investment strategy, and information about the investments are provided 
internally on that basis to the Association’s key management personnel. By categorising investments in 
listed securities as “financial assets at fair value through profit or loss”, any movement in the fair value of 
the investments is recognised in the statement of comprehensive income. If they were not classified in this 
category, they would have been recognised as “available-for-sale” investments, and the movement in the fair 
value may have been recognised directly in equity until the investments are sold.

Standard/Interpretation Effective for annual 
reporting periods 

beginning on or after

Expected to be initially 
applied in the financial 

year ending

2.  Significant accounting policies (continued) 

(n) Standards and Interpretations issued not yet effective (continued)
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2012 2011

$ $

4. REVENUE
Dividend and trust distribution income 729,568 1,045,993

Subscription income 745,886 852,616

Interest income 407,900 132,968

Project income - 59,546

NFF House Unit Trust distribution 52,522 48,172

Contributions – Special Purpose Fund 4,280 679

Principal Fund Investment Earnings – A S Burdekin 
Research Fund

9,446 15,588

Rental income 133,412 71,879

Sundry 8,588 61,224

2,091,602 2,288,665

5. LOSS FOR THE YEAR
The profit or loss for the year has been arrived at after (crediting)/charging the following:

Changes in fair value on financial assets designated 
at fair value through profit or loss

(1,497,648) 967,365

Consultancy fees – projects - 13,725

Foreign currency exchange loss - 7,048

Employee benefit expenses: 

Defined contribution plans 17,856 24,792

Salaries and wages 198,402 275,463

Impairment loss on investment property 2,658,745 -

6. TRADE AND OTHER RECEIVABLES
Accounts receivable from related entity:

– NSW Farmers’ Association (i) 4,647,378 5,886,861

GST Input 285,686 12,390

Accrued income 52,522 103,923

4,985,586 6,003,174

(i) At the balance date, the related party receivable balance is repayable on demand, however the Directors have 
given an undertaking to NSW Farmers’ Association that it will not call the loan for repayment if doing so would 
cause NSW Farmers’ Association to be unable to repay its other debts as or when they fall due.



92

Note 2012 2011

$ $

7. OTHER CURRENT ASSET
Current:

Prepayments 1,334 26,360

Lease incentive asset 122,016 -

Prepayments 123,350 26,360

Non Current:

Lease incentive assets 488,071 -

488,071 -

8. OTHER FINANCIAL ASSETS
Financial assets at fair value through profit or loss. 
Financial assets in quoted securities – at fair value 16,718,640 17,634,200

Available-for-sale financial assets. Investment in NFF 
House Trust – at fair value 788,644 752,724

17,507,284 18,386,924

9. PROPERTY, PLANT AND EQUIPMENT

2012

Field Day 
Sheds

$

Artworks

$

Furniture & 
Fittings

$

Total

 
$

Gross carrying amount

Balance at the beginning of the year 6,000 20,155 - 26,155

Additions - - 75,192 75,192

Balance at the end of year 6,000 20,155 75,192 101,347

Accumulated depreciation/amortisation

Balance at the beginning of the year - - - -

Depreciation expense - - 64 64

Balance at the end of year - - 64 64

Net book value

As at 31 December 2012 6,000 20,155 75,128 101,283
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2012

Land 

$

Building 

$

Work in 
progress

$

Total

 
$

Gross carrying amount

Balance at the beginning of year 1,860,000 3,757,424 135,467 5,752,891

Additions - 570,828 5,164,452 5,735,280

Transfers - 5,299,919 (5,299,919) -

Balance at 31 December 2012 1,860,000 9,628,171 - 11,488,171

Accumulated depreciation/impairment

Balance at the beginning of year - 9,300 - 9,300

Depreciation expense - - - -

Impairment loss recognised in profit or loss (i) - 2,658,745 - 2,658,745

Balance at 31 December 2012 - 2,668,045 - 2,668,045

Net book value

As at 31 December 2012 1,860,000 6,960,126 - 8,820,126

10. INVESTMENT PROPERTY

2011

Field Day 
Sheds

$

Artworks

 
$

Furniture & 
Fittings

$

Total

 
$

Gross carrying amount

Balance at the beginning of the year 6,000 20,155 - 26,155

Additions - - - -

Balance at the end of year 6,000 20,155 - 26,155

Accumulated depreciation/amortisation

Balance at the beginning of the year - - - -

Depreciation expense - - - -

Balance at the end of year - - - -

Net book value

As at 31 December 2011 6,000 20,155 - 26,155

(i)  Following the results of an external valuation of investment properties carried out as at year end, the 
Association has recognised an impairment loss of $2,658,745.

9. PROPERTY, PLANT AND EQUIPMENT (Continued)
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11. TRADE AND OTHER PAYABLES
2012 2011

$ $

Current

Unsecured liabilities

Trade payables (i) 34,750 57,022

Sundry creditors and accruals 598,336 11,916

633,086 68,938

(i)   The average credit period on purchases of certain goods is 30 days. No interest is charged on trade 
payables from the date of invoice. The Association has financial risk management policies in place to 
ensure that all payables are paid within the credit timeframe.

12. OTHER LIABILITIES
2012 2011

$ $

Current

Unearned income 623,906 682, 036

Other liabilities 35,535 67,821

659,441 749,857

Land 

$

Building 

$

Work in 
progress

$

Total

 
$

2011

Gross carrying amount

Balance at the beginning of year - - - -

Additions 1,860,000 3,757,424 135,467 5,752,891

Balance at 31 December 2011 1,860,000 3,757,424 135,467 5,752,891

Accumulated depreciation/amortisation 
and impairment

Balance at the beginning of year - - - -

Depreciation expense - 9,300 - 9,300

Balance at 31 December 2011 - 9,300 - 9,300

Net book value

As at 31 December 2011 1,860,000 3,748,124 135,467 5,743,591

10. INVESTMENT PROPERTY (Continued)
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15.  RELATED PARTY TRANSACTIONS
 (a) Transactions with Key Management Personnel

i. There are no employee benefits paid to any holders of office in the Association as the NSW Farmers’ 
Association is the employer. A component of the management fee is charged to the Industrial 
Association for these services. A reasonable allocation of the amount of the management fee 
attributable to these services cannot be made.

 (b) Transactions with other related parties:

i. During the year, the entity paid management fees of $3,942,982 (2011: $5,028,456) to NSW Farmers’ 
Association, a related entity.

ii. The entity has provided loans to and received advances from NSW Farmers’ Association, a related 
entity. These loans and advances are unsecured, interest free and repayable on demand. Refer Note 
6 for balance outstanding at year end. 

iii. During the year, the Association entered into a five year lease agreement with NSW Farmers’ 
Association for the rental of the premises at 35 Chandos Street, St Leonard’s. The lease 
commenced on 17 December 2012. The rental income is $277,400. The Association also granted fit-
out as a lease incentive to NSW Farmers’ Association which had a fair value of $610,087

Transactions between related parties are on normal commercial terms and conditions unless otherwise stated.

13. PROVISIONS
2012 2011

$ $

Current

Employee entitlements – annual leave - 8,255

Non-current

Employee entitlements – long service leave - 36

14. BORROWINGS
Current

Marginal Lending Facility 1,305,075 1,290,797

The marginal lending facility is utilised in connection with the investment portfolio and bears an annual interest 
of 2.75% at reporting date. Assets secured over the facility include quoted securities (Note 8) with a fair value 
of $2,735,945 at balance date.
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16. NOTES TO THE STATEMENTS OF CASH FLOWS

(a) Reconciliation of cash and cash equivalents
 For the purposes of the Statement of Cash Flows, cash and cash equivalents includes cash on hand and in 

banks and investments in money market investments, not as outstanding bank overdrafts. Cash and cash 
equivalents as shown in the Statement of Cash Flows is reconciled to the related items in the Statement of 
Financial Position as follows:

2012 2011

$ $

Cash at bank 942,678 2,043,115

Cash held with investment manager 2,418,947 -

At call deposits with financial institutions - 6,300,000

3,361,625 8,343,115

(b)  Reconciliation of loss for the year to net cash flows from operating activities
2012 2011

$ $

Loss for the year (3,657,632) (4,278,109)

Change in fair values of financial assets held at fair 
value through profit and loss

(1,497,648) 967,365

Dividend and interest income not received in cash (1,170,721) (1,094,165)

Impairment loss on investment property 2,658,745 -

Investment management fee not paid in cash - 91,668

Management fee to related entity 3,942,982 5,028,456

Foreign currency exchange loss - 7,048

Depreciation 64 9,300

Changes in assets and liabilities

Increase in trade receivables (221,894) (63,476)

Decrease / (Increase) in other current asset 25,027 (26,360)

Increase in deferred lease incentive (610,087) -

(Decrease) / Increase in provisions (8,291) 611

Decrease in deferred income (58,130) -

(Decrease) / Increase in trade and other payables (40,025) 49,069

Cash flows (used in) / provided by operating 
activities

(637,610) 691,407
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17.  FINANCIAL INSTRUMENTS

(a) Capital risk management
 The Executive Committee’s policy is to maintain a strong capital base so as to maintain members’ confidence 

and to sustain future development of the Association. There were no changes in the Association’s approach 
to capital management during the period.

 The Association’s capital structure comprises cash, short-term deposits, investments and other financial 
assets. The main purpose of these financial instruments is to raise finance for and fund the Association’s 
operations. The Association has various other financial instruments such as trade debtors and creditors, 
which arise directly from its operations.

(b) Categories of financial instruments
2012 2011

$ $

Financial assets

Cash and cash equivalents 3,361,625 8,343,115

Loans and receivables 5,107,602 6,003,174

Available-for-sale financial assets 788,644 752,724

Financial assets designated as fair value through profit or loss 16,718,640 17,634,200

25,976,511 32,733,213

Financial liabilities

Trade and other payables 633,086 68,938

Marginal Lending Facility 1,305,075 1,290,797

1,938,161 1,359,735

(c) Financial risk management objectives
 The Executive Committee has overall responsibility for the establishment and oversight of the Association’s 

financial management framework. The Board of a related entity – NSW Farmers’ Association has an 
established Finance and Audit Committee (“Finance Committee”), which is responsible for developing and 
monitoring the Association’s financial management policies. The Committee provides regular reports to the 
Board of Directors on its activities.The Association’s risk management policies are established to identify and 
analyse the risks faced by the Association, to set appropriate risk limits and controls, and to monitor risks 
and adherence to limits. Risk management policies and systems are reviewed regularly to reflect changes in 
market conditions and the Association’s activities.

 The Finance Committee will oversee how Management monitors compliance with risk management policies 
and procedures and review the adequacy of the risk management framework in relation to the risks. The main 
risk arising from the Association’s financial instruments are price risk, foreign exchange risk, interest rate risk, 
credit risk, and liquidity risk. The Board reviews and agrees policies for managing each of these risks and they 
are summarised below.

(d) Market risk
 Market risk is the risk that changes in market prices, foreign exchange rates, and interest rates, will affect 

the Association’s income or the value of its holdings of financial instruments. The objective of market risk 
management is to manage and monitor market risk exposures within acceptable parameters, whilst optimising 
the return on risk.

 There has been no change to the Association’s exposure to market risks or the manner in which it manages 
and measures the risk from the previous year.
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17.  FINANCIAL INSTRUMENTS (Continued)

(d) Market risk (Continued)
 

 Interest rate risk management
 The Association is exposed to interest rate risk as a consequence of its cash and deposits balances which 

attracts average variable interest rates as well as a margin lending facility exposed to variable interest rates. 

 Interest rate risk sensitivity analysis
 The sensitivity analysis below have been determined based on the Association’s exposure to interest rates for 

its financial assets and financial liabilities as at the reporting date and the stipulated change taking place at 
the beginning of the financial year and held constant throughout the reporting period.

 A 50 basis point increase or decrease is used when reporting interest rate risk internally to key management 
and represents management’s assessment of the possible change in interest rates. 

 At reporting date if interest rates had been 50 basis points higher/lower and all other variables were held 
constant, the Association’s: 

•	 profit	for	the	year	ended	31	December	2012	would	decrease/increase	by	$16,808	(2011:	decrease/
increase by $41,715). This is mainly attributable to the Association’s exposure to interest rates on its 
variable rate deposits.

 Equity price sensitivity
 The Association is exposed to equity price risk as a consequence of its fair value through profit and loss 

assets as set out in Note 8. 

 The Association has taken steps to limit the risk by spreading the financial assets into different asset classes

 The sensitivity analysis below has been determined based on the exposure to equity price risks at the 
reporting date. 

 A 5% increase or decrease is used when reporting market price risk internally to key management and 
represents management’s assessment of the possible change in equity prices. The sensitivity analysis 
below have been determined based upon the Association’s exposure to market prices at reporting date and 
the stipulated change taking place at the beginning of the financial year and held constant throughout the 
reporting period.

 At reporting date, if market prices had been 5% higher or lower and all other variables were held constant, the 
Association’s net profit would increase/decrease by approximately $835,932 (2011: $881,710).

 Foreign exchange risk sensitivity
 The Association is exposed to foreign exchange risk as a consequence of certain financial asset investments 

(quoted securities) being denominated in currencies other than the Australian dollar (AUD). 

 The main currency exposure is US dollars (USD) with US denominated equity investments totalling to USD 
5,555,861 (AUD 5,345,284) at balance date. This exposure is partially hedged through a USD denominated 
margin lending facility in place at balance date totalling USD 1,356,488 (AUD 1,305,075). 

 The sensitivity below has been determined based on a 5% movement in the AUD/USD at reporting date and 
the stipulated change taking place at the beginning of the financial year and held constant throughout the 
reporting period. 

 At reporting date if the AUD/USD currency rate had been 5% higher or lower and all other variables were 
held constant, the Association’s net profit (reflected via market movement in investments at fair value) would 
increase/decrease by approximately $202,111 (2011: $168,798).

(e) Credit risk management 
 Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in a financial 

loss to the Association. The Association has adopted a policy of only dealing with creditworthy counterparties 
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17.  FINANCIAL INSTRUMENTS (Continued)

(e) Credit risk management (Continued)
 and obtaining sufficient collateral where appropriate, as a means of mitigating the risk of financial loss from 

defaults.

 Trade receivables generally consist of customers with substantial financial backing such as Governments or 
other farming institutions. Ongoing credit evaluation is performed on the financial condition of debtors and 
other receivable balances are monitored on an ongoing basis, with the result that the Association’s exposure 
to bad debts is not significant.

 The Association establishes an allowance for doubtful debts that represents its estimate of incurred losses in 
respect of trade and other receivables.

 The carrying amount of financial assets recorded in the financial statements, net of any provisions for losses, 
represents the Association’s maximum exposure to credit risk without taking account of the value of any 
collateral or other security obtained.

(f) Liquidity risk management
 Liquidity risk is the risk the Association will not be able to meet its financial obligations as they fall due. The 

Association’s approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient 
liquidity to meet its liabilities when due, under both normal and stressed conditions.

 The Association’s overall objective is to maintain a balance between continuity of funding and flexibility 
through the use of its assets under investment management.

 The Association manages liquidity risk by maintaining adequate cash reserves and by continuously monitoring 
forecast and actual cash flows.

 Liquidity and interest risk tables
 The following table details the Association’s remaining contractual maturity for its non-derivative financial 

liabilities. The tables have been drawn up based on the undiscounted cash flows of financial liabilities based 
on the earliest date on which the Association can be required to pay. The table includes both interest and 
principal cash flows.

Weighted average  
effective interest rate

Less than 1 year 1 – 2 years Longer than 2 
years

% $ $ $

2012

Financial liabilities

Non-interest bearing - 633,086 - -

Variable interest rate 
instruments

2.75 1,305,075 - -

1,938,161 - -

2011

Financial liabilities

Non-interest bearing - 68,938

Variable interest rate 
instruments

2.75 1,290,797 - -

1,359,735

 The following table details the Association’s remaining contractual maturity for its non-derivative financial 
assets. The tables have been drawn up based on the undiscounted contractual maturities of the financial assets 
including interest that will be earned on those assets except where the Association anticipates that the cash flow 
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will occur in a different period.

Weighted average 
effective interest 

rate

Less than 1 year 1 – 2 years Longer than 2 
years

% $ $ $

2012

Financial assets

Non-interest bearing - 22,492,869 - -

Variable interest rate 
instruments

3.22 3,361,625
- -

25,854,494 - -

2011

Financial assets

Non-interest bearing - 24,390,098 - -

Variable interest rate 
instruments

5.49 8,343,115
- -

32,733,213 - -

(g) Fair value of financial instruments

 Fair value of financial instruments carried at amortised cost
 The directors consider that the carrying amounts of financial assets and financial liabilities recognised at 

amortised cost in the financial statements approximate their fair values.

 Valuation techniques and assumptions applied for the purposes of measuring fair value
 The fair values of financial assets and financial liabilities are determined as follows: 

•	 The	fair	values	of	financial	assets	and	financial	liabilities	with	standard	terms	and	conditions	and	traded	
on active liquid markets are determined with reference to quoted market prices.

•	 The	fair	values	of	other	financial	assets	and	financial	liabilities	are	determined	in	accordance	with	
generally accepted pricing models based on discounted cash flow analysis using prices from 
observable current market transactions and dealer quotes for similar instruments.

 Fair value measurements recognised in the statement of financial position
 The following table provides an analysis of financial instruments that are measured subsequent to initial 

recognition at fair value, grouped into Levels 1 and 2 based on the degree to which the fair value is 
observable:

•	 Level	1	fair	value	measurements	are	those	derived	from	quoted	prices	(unadjusted)	in	active	markets	for	
identical assets or liabilities;

•	 Level	2	fair	value	measurements	are	those	derived	from	inputs	other	than	quoted	prices	included	within	
Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived 
from prices).

 

17.  FINANCIAL INSTRUMENTS (Continued)

(f) Liquidity risk management (Continued)
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31/12/2012

Level 1 Level 2 Total

$ $ $

Financial assets at fair value through  
profit or loss

Non-derivative financial assets designated as 
at fair value through profit or loss

16,718,640 - 16,718,640

Available-for-sale financial assets

Unquoted equities - 788,644 788,644

Total 16,718,640 788,644 17,507,284

There were no transfers between Level 1 and 2 in the period.

            
31/12/2011

Level 1 Level 2 Total

$ $ $

Financial assets at fair value through  
profit or loss

Non-derivative financial assets designated as 
at fair value through profit or loss

17,634,200 - 17,634,200

Available-for-sale financial assets

Unquoted equities - 752,724 752,724

Total 17,634,200 752,724 18,386,924

There were no transfers between Level 1 and 2 in the period.

18. KEY MANAGEMENT COMPENSATION
 Remuneration of key management personnel, including the Chief Executive, is borne by a related entity – 

NSW Farmers’ Association. A reasonable allocation of the amount of the management fee attributable to 
management compensation cannot be made.

19. INFORMATION TO BE PROVIDED TO MEMBERS OR REGISTRAR
 In accordance with the requirement of clause 161(f) of the Fair Work (Registered Organisations) Regulations 

2010 (“the FW(RO) Regulations”) the attention of Members is drawn to the provisions of sub-sections (1),(2) 
and (3)of section 272 of the Fair Work (Registered Organisations)Act 2010, which read as follows:

 (1) A member of a reporting unit, or the General Manager, may apply to the reporting unit for specified 
prescribed information in relation to the reporting unit to be made available to the person making the 
application.

 (2) The application must be in writing and must specify the period within which, and the manner in which, the 
information is to be made available. The period must not be less than 14 days after the application is given to 
the reporting unit.

 (3) A reporting unit must comply with an application made under subsection (1).

17.  FINANCIAL INSTRUMENTS (Continued)

(g) Fair value of financial instruments (Continued)
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20. REMUNERATION OF AUDITORS

2012 2011

 $ $

Audit and review of financial reports 12,600 12,600

The auditor of NSW Farmers’ (Industrial) Association is Deloitte Touche Tohmatsu. No other services were 
provided during the year.

21. SUBSEQUENT EVENTS
 There has not been any matter or circumstance occurring subsequent to the end of the financial year that 

has significantly affected, or may significantly affect, the operations of the company, the results of those 
operations, or the state of affairs of the company in future financial years.
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The members of the Committee declare that:

1. The financial statements and notes for the financial year ended 31 December 2012 present a true and 
fair view of the financial position of NSW Farmers’ (Industrial) Association at 31 December 2012 and 
its performance for the financial year ended on that date in accordance with the Australian Accounting 
Standards (AIFRS) and Interpretations and the requirements under Section 253 of the Fair Work (Registered 
Organisations) Act 2010 (“the FW(RO) Act”):

2. At the date of this statement, there are reasonable grounds to believe that NSW Farmers’ (Industrial) 
Association will be able to pay its debts as and when they become due and payable; and

3. In the directors’ opinion, the financial statements and notes thereto are in accordance with international 
Financial Reporting Standards issued by the International Accounting Standards Board.

This statement is made in accordance with a resolution of the Committee and is signed for and on behalf of the 
Committee by:

Dated this 5th day of June 2013

        

A F Simson       D Claeke

President       Treasurer

Statement by Members of the Committee 
For The Year Ended 31 December 2012
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Part of your Community

NSW Farmers’ Association wishes to thank our Sponsors:






